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Part 1 


INTRODUCTION 


WHO ARE ILLEGAL TAX PROTESTERS? 

It seems as if everyone talks about taxes these days. 
Taxes certainly concern everyone. Though most people pay 
their taxes as required (perhaps grumbling), some ap¬ 
proach the problem in an illegal manner. These persons 
have fomented the current illegal tax protestor movement. 

The illegal tax protester movement is a general term 
describing several areas of noncompliance in which a 
growing number of individuals and groups of individuals 
are using illegal methods to protest the tax laws. These 
individuals and groups are attempting to disrupt effec¬ 
tive tax administration and present a major danger to our 
voluntary compliance system. Some of these individuals 
and groups advocate the use of violence and present an 
ever-increasing threat to employees with direct taxpayer 
contact. The illegal tax protester should not be con¬ 
fused with individuals who attempt to change or modify 
the tax laws through legal methods, for example, as was 
accomplished through Proposition 13 in California. 


The purpose of this guide is to provide suggestions for 
dealing with illegal tax protesters (HP's) and reduce 
unexpected confrontations. This guide does not provide 
step-by-step procedures or cover every situation you may 
encounter. Rather, it should be used as a general refer¬ 
ence to be used in conjunction with procedures already 
established in your district office. 

BACKGROUND 

Illegal tax protest movements began to surface in this 
country as early as the 1920’s. Some individuals were 
not filing income tax returns based on constitutional, 
moral, and religious grounds. In the last several years, 
a growing number of individuals and groups of individuals 
have been identified as ITP's. These individuals and 
groups are advocating and using a wide range of illegal 
protest schemes. 


Although 
relation 
creasing 
They meet 
ballrooms 
They are 


the total number of ITP's is relatively small in 
to the total population, they are rapidly in- 
and are most active in particular localities, 
in homes; they meet in meeting halls, and hotel 
; they meet in both small towns and big cities, 
not limited to any one region or district, but 


are more numerous in the western states. 


Their arguments 
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sound valid, seeming to have a kind of logic at first 
hearing, and their proponents often convince others. 

TACTICS USED 

Much of the rapid growth in the current ITP movement may 
be attributed to a number of key persons who are making 
speeches and conducting seminars in all parts of the 
country. During these presentations, gross misrepresen¬ 
tations and false information about the tax laws are 
presented to the public as fact. Other key persons have 
appeared on national and local radio and television 
programs to spread the same misinformation, half-truths, 
and distortions. Some openly admit to submitting blank 
Forms 10*10 based on constitutional issues. As evidence 
of the legality of their actions, some have pointed out 
that they have not been arrested or convicted of any tax 
crime. One of the more prominent and vocal persons 
associated with such activities is Jerome Daly. 

Based on constitutional arguments, Daly, a disbarred 
attorney, filed blank Forms 10*10 for 1965 through 1969* 
He was indicted by a Federal grand jury on June 27, 1972, 
for failure to file returns under IRC § 7203* A jury 
found him guilty on October 12, 1972, and, under provi¬ 
sions of 18 U.S.C. § *1208, he was later placed under the 
custody of the Attorney General for a study of his mental 
condition. He was later committed to Sandstone (Minne¬ 
sota) Federal Prison. 

Another method used by leaders in the ITP movement to 
espouse their cause is to flood the country with printed 
material. Hundreds of different pamphlets and fliers are 
now in print. This material has reached virtually every 
area in the country. It includes leaflets, fliers, 
newsletters, booklets, books, and entire packages of 
illegal tax protest literature. Some material is dis¬ 
tributed free, and some material is quite expensive. 
(For example, membership in the Life Science Church which 
entitles members to a packet of literature costs $1,000.) 

The material is used to solicit new members, raise funds, 
and disseminate information concerning ITP meetings, new 
tactics for disrupting the tax system, and methods of 
harassing IRS employees. Exhibits 1-A through 1-E are 
examples of material distributed by some of these groups. 

USE OF THE REFERENCE GUIDE 

This reference guide has been prepared to familiarize you 
with the history, the issues and tactics of the illegal 
tax protester (ITP) movement Part 2, Tax Schemes, lists 
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the various known schemes and the Service's position. 
Part 3.. Organizations, lists a number of known illegal 
tax protester organizations. It is not an exhaustive 
list. It breaks down the organizations by the issues 
they raise. Part 4, Identifying Illegal Tax protesters, 
describes some of the characteristics which may help you 
identify an ITP. In Part 5, Dealing With Illegal Tax 
Protesters, outlines number of situations at the office, 
in the field and on the phone. For each situation we 
have outlined what may happen and the possible actions 
you should take. You must remember that if you are 
confronted with a situation you must evaluate the situa¬ 
tion and use your own judgement. We hope that the recom¬ 
mendations we have provided will give you some food for 
though t. 

You should read this reference guide as soon as possible, 
concentrating on the areas most effecting your occupa¬ 
tion. In many areas of the country there is little 
protester activity. So it isn't necessary to memorize 
every word, but you should keep it for reference if ITP 
activity increases in your district. 
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Exhibit 1-A 


TWO VERY IMPORTANT MEETINGS 


Portland, Oregon - October 6,1979 
Ramada Inn-International Airport, 7101 N. 82nd Street 

PACIFIC - NORTHWEST PATRIOTS RALLY 


Representatives from the American Pistol and Rifle Association, American Militia organization. National 
Justice Foundation, Posse Commitatus, Citizens Bar Association, League of American Women, and 
others will meet with all interested patriots to plan strategy and tactics for effective united action. 
Your participation is welcomed and encouraged. Meetings from 9:30 AM to 4:30 PM. 

Admission: $5.00 per person Display tables, $25.00 


Kansas City, Missouri - October 13,1979 
Hotel Continental - 11th and Baltimore 

Seventh Annual 

PATRIOTS LEADERSHIP CONFERENCE 


Representatives from forty or more separate organizations will be present to plan strategy and 
tactics for united action. 

Our objectives are to regain control of our own government, restore our constitutional republic, 
preserve our national sovereignty and defend our individual freedoms. Participation by other organiza¬ 
tions, leaders and individual patriots, sharing these goals will be welcomed. 

These "Patriots Leadership Conferences" have been held annually since November 1973. They 
have become each years most important point of exchange for new ideas and techniques which members 
of all patriotic, Christian, nationalist and conservative organizations can uaa for effective coordinated 
action. Don't min this one! 

Admission: $5.00 per person Display tables, $25.00 each 


These meetings are sponsored by 


THE COMMITTEE OF TEN MILLION 
P.O. Box B649, Independence, Mo. 64054 
Write or phone for further information: 1-616-594-3535 
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Exhibit 1-B 


emotoh m ra wmm 

p. ® 0 GMD 
OBKilsptStDfllfBBKgSj, Eft®. SWQ 


Dear Fellow Patriot: 

There are a few important items to mention quickly: 

1. The 1979 Patriots Leadership Conference will be¬ 
gin at 9:30 AM on Saturday, Oct. 13, at the Continental 
Hotel in Kansas City, Missouri. Admission is $5.00 at the 
door. Registration tables will be open at 8:00 AM. This 
is an extremely important meeting and I hope you will be 
with us if at all possible. 

2. We have now completed our Training and Instruction 
Manual for C. 0. T. M. intelligence agents. Accurate infor¬ 
mation is the foundation on which all sound stratage must 

be formulated. 1 consider our work in building a reliable 
intelligence gathering network as one of the most important 
projects in which we are now involved. If you wish to 
receive training in this area let me know as soon as possible. 

3. Within the next few weeks, we will also have com¬ 
pleted our training materials on security and propaganda. 

If you have not sent in a form (like the yellow sheet enclosed) 
to express your field of interest, please do so now. 

4. Our new series of seminars on psycho-political 
techniques will enable us to prepare a leadership cadre, 
capable of training and directing others in effective 
methods of propaganda and psychological warfare. Along 
with the rapid expansion of our Intelligence Department, 
will enable the Committee of Ten Million to begin a power¬ 
ful psychological warfare counter-attact against those who 
have gained a virtual strangle hold on the thinking of the 
American people. 

We can break this strangle hold. We can release the 
minds of our fellow citizens and rekindle their courage 
and vitality. But once again our effeciency depends on 
having suffecient professional help at our national office. 

So far, I'm pleased at the number of C. 0. T. M. members 
that have sent/in their first ten dollar monthly pledge 
to also become members of our select "Committee of One 
Thousand." In case you haven't done so, another copy of 
this application form is enclosed. 

Sincere^ Yours 


Robert B. DePugh 
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Exhibit 1-C 


WORDS WON'T WIN — ACTION WILL 

Send me information es to how I can beat be of assist¬ 
ance in the field or fields of action which I have checked 
below. 


_ Leadership 

_ Intelligence 

_ Communications 

_ Propaganda 

_ Office Work 

_ Legal 

Name ____________ 

Address 


Organization 

Security 

Recruiting 

Secretarial 

Speaker 

Combat Training 


City State _ Zip _ 

County _ Phone _ 

NOTICE: All persons to whom we send our training material 
on Intelligence, Security and/or Propaganda must sign the 
following statement and send it in advance to national head¬ 
quarters . 


STATEMENT OF PROSPECTIVE AGENT 

I belive in the goals and objectives of the Committee 
of Ten Million. If trained as a C. 0. T. M. intelligence, 
security or propaganda agent, I will work in this capacity 
for the Committee of Ten Million in a sincere, loyal and 
efficient manner. If I ever wish to discontinue membership 
in the C. 0. T. M. , I will promptly return all training 
materials received from them to the national office. I will 
keep secret all training material sent to me. I will not 
show or talk about such materials to any unauthorized person. 
Except for members of my immediate family. I will keep con¬ 
fidential even the fact that I am involved in security. 
Intelligence or propaganda work for the Committee of Ten 
Million. 


Signed __ 

NOTE ALSO: Training materials in the fields of intellegence, 
security or propaganda will be sent only to C. 0. T. M. members 
who are also members, or become members, of the Committee of 
One Thousand. Our thinking is as follows: If a person is so 
hard pressed that it is simply impossible for him to give $10.00 
a month to support this work, then he is not going to be able to 
be of any real value in these fields. If a member could give 
$10.00 per month and does not, he probably does not have the de¬ 
gree of dedication we must have from such agents. 
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Exhibit 1-D 


NOTICE 


TO ALL OFFICERS OF THE LAW 



Whether Internal Revenue and Treasury Agents 


Federal State County or City Agents 

This It to placo you on notice that tho undersigned, being In lawful potion Ion of this 
promltot, demand that all law offlcon abido by tho oxprou prohibitions of tho con¬ 
stitution of tho United Statet of America, which It tho tupromo law of tho land and 
to whkh you have taken a solemn oath to uphold, maintain and support: 

/ ARTICLE I: "Congress shall make no law - abridging tho freedom of s peech, or of 
tho press- 

/ ARTICLE II: "Tho right of tho people to keep and boar Arms, shall net bo infringed." 

/ ARTICLE IV: "Tho right of tho people to bo secure in their persons, houses, papers 
and effect against unreasonable searches and seixuret shall not bo 
violated.. 

/ ARTICLE V: "No person shall be compelled In ony Criminal Case to be a witness 
against himself, nor be deprived of life, liberty, or property, without due 
process of law;" 

/ ARTICLE IX: "The enumeration in the Constitution, of certain rights, shall not bo 
construed to deny or disparage others retained by the people." 

/ ARTICLE IV FURTHER PROVIDES: "and No Warrant shall issue, but upon prob¬ 
able cause, supported by oath or affirmation, and particularly describing 
the place to be searched, and the persons or things to be seisea." 

Any Officer, or other person at the direction of any Officer, whether an undercover 
agent or not, who attempts to enter these premises without a proper Warrant or Judg¬ 
ment Issued out of a Court which Is a part of the Judicial Branch of the Government, 
and issued under the Seal of the Court, signed by the Clerk, will be treatd as any other 
trespasser or lawless intruder would be when attempting to break and enter an In¬ 
habited dwelling when warned not to do so. Survivors will be prosec ut e d . 



U« SOn'Cf i, •- S1-A »•» (li u l.c, 

c» »■ cr.c. /*"] (c 
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CONSPIRACY ! 

Against We, the People! 



Part 2 


TAX SCHEMES 


CONSTITUTIONAL BASIS 

Many illegal tax protester organizations use a constitu¬ 
tional argument as their vehicle for protest. ITP's will 
frequently prepare Forms 1040 or 1040A, but will insert 
either "-0-," "none," "object," or "5th amendment" in 
some or all the lines of their returns. Sometimes they 
will include a broad general statement regarding their 
constitutional rights (referring also to 4th and 16th 
amendment issues). Form 1040 or 1040A containing 4th, 
5th or 16th amendment allegations are commonly referred 
to as a Porth/Daly types. 

As early as 1927 the U.S. Supreme Court in United States 
v. Sullivan , 274 U.S. 259 (1927), held that a taxpayer 
could not refuse to file a Federal income tax return 
based on the 5th amendment right against self-incrimina¬ 
tion . 

United States v. Daly , 48 1 F.2d 28 (8th cir. 1973), cert. 
denied , 414 U.S. 1064 (1973), is another historic case. 
A Form 1040 had been filed with name and address entries 
only. The remaining lines on the Form 1040 included the 
words "none," "object," or "self-incriminating." (See 
exhibit 2-A.) In this case, the Court cited United 
States v. Sullivan and rejected Daly's argument. 
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Exhibit 2-A 



. Do you want $1 to go to tha Presidential Election Campaign Fund? 

* II Joint return, does your spousa want $1 to go to this fund? . . 

■ggfg 

m q Note: Checking Yes will 

- not Increase your lax 

No or reduce your refund. 



Fill* Stitn 

Chack only 


Exm*U*m 

Mnyvchadi 
th« brat labaM 
Ycxin.ll. 
Ctwckottwr 

boiej t( \twf 

•PH». 



Slngts 

Marti ad filing Joint return (svsn If only on* hid Income) 

Married filing separata return. If apouta la also filing, give spouse’s social security number 

In the apece above and enter full name here ^... 

Unmarried heed of household. Enter qualifying name ^__ Sea pegs t of Injtruettau. 

Qualifying wldo wfer) with d ependen t child Wea r spous e die d ► 19 ). Sat saga S of Instmctlom. 


i |_| Spouse I_| 65 or over 

c First names of your dependant children who lived with you ^ 


□ Blind 
I I Blind 


Entar number 
of children 




ft Hotter 7 

■attilM 

<4> 

•at 

•a 

DMtepretf- 
tarn lacsre* 

(S) DM ft* previfto 

mare ttu metmU «f 

4 Other dependents: 

(1> Num 

® HH—Me 



' 









Plus* attach 
Copy 6 of your 
Forms W-2 bare. 

H you do not hm 
aW-2.ua 
paga 5 of 
Instructions. 


Pleas* 

attach chock 
or money 
order hare. 


JUjMtMlte 
ti Inc mo 


Adjected 
Grata local 


8 Wages, aa I a riot, tips, and othar employee compensation Y Wr \ • r.-., . . 
8 Intoneat Income (If over $400, attach Schedul a B) . . . . Pfi. 

LQa Dividends (If over $400, attach Schedule B).......!.. 10b Exclusion.i... 

10c Subtract line 10b from line 10a. ..a........... . 

11 State and local income tax refunds (does not apply 

unless refund Is for year you Itemized deductions) ................. 

12 Alimony received... 

13 Business Income or (loss) (attach Schedule C) . ... y, ...... • . 

U Capital gain or (loss) (attach Schadula D) . . . . . *.C4C. .“. 

15 Taxabla part of capital gain distributions not reported on Schedula D (set paga 9 of Instructions). . 
18 Net gain or (loss) from Supplemental Schadula of Gains and 

Losses (attach Form 4797) .. . 

17 Fully taxable pensions and annuities not reported on Schadula E . . . .. 

18 Pensions, annuities, rents, royalties, partnerships, 

estates or trusts, etc. (attach Schedula E)... . . . 

19 Farm Income or (loss) (attach Schedule F) . 

20 Othar Income (stats nature and source-ass pan 10 of Instructions) 




n* n£ 




AJ0AJ€ 


NON 


otsecr 


21 Total Income. Add lines 8. 9, and 10c th 


22 Moving expense (attach Form 3903). 

23 Employee business expenses (attach Form 2106) . . 

24 Payments to an IRA (see page 10 of Instructions). 

25 Payments to a Keogh (H.R. 10) retirement plan . . • 

26 Interest penalty due to early withdrawal of savings 

27 Alimony paid (see paga 10 of Instructions). 
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GOLD/SILVER STANDARD 


A frequent argument of illegal tax protesters concerns 
Federal Reserve notes. There are four basic points to 
this argument. 

1. Federal Reserve notes do not constitute income since 
they are not redeemable in gold or silver. 

2. Federal Reserve notes are pot real money. 

3. ONLY gold and silver may be constitutionally taxed. 

4. Federal Reserve notes are actually accounts receiv¬ 
able and not reportable as income until paid in 
either gold or silver. 

Form 1040 using a gold/silver argument will, in most 
cases, be blank and will include an attachment let¬ 
ter. (See exhibit 2-B) 

In the case of United States v. Wangrud , 533 F.2d 495 
(9th Cir., 1976), the defendant argued that no money was 
received since paychecks could only be cashed for Federal 
Reserve notes. The court ruled that: "It has been 

established by statute that Federal Reserve notes, on an 
equal basis with other coins and currencies of the United 
States, shall be legal tender for all debts, public and 
private, including taxes." The conviction of Wangrud for 
willful failure to file an income tax return was upheld. 
The same rationale used by the court in Wangrud was used 
in Hatfield v. Commissioner, 68 T.C. 895 (1977), to 

decide the issue of Federal Reserve notes being accounts 
receivable only. 
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Exhibit 2-B 



mmm 


U.S. Individual Jacaae Tax Rstm 


Your aodai wurityiwnbw 

7*7 Mf\*43ie 


Pi n t koM tedraot (Hunter and afreet, inriwdlnt ap e rtmee t aw 

/A &A*ol/aja 


0%, taw ar poet affioa, State ate ZIP ante — 

\aJ AzH/n 6- TOfJ , u 


Do you mint $1 to go to the Presidential Election Campaign Fund? 
IF Joint return, dots your spouse want $1 to goto this fuiKft. . 



Spotiao’a occupation 


Filing Stataa 


Exeeptioni 

Always check 
the box labeled 
Yourself. 

Check other 
boxes If they 

apply- 


Single 

Married filing joint return (even If only one had Ineome) 

Married filing separate return. If spouse Is elso filing, give spouse’s social security number 

In the space above and enter full name here ►.. 

Unmarried head of household. Enter qualifying name ^.See page 6 of Instruction. 

ualifying widow(er) with dependent child (Year spouse died ► 19 ). See page 6 of InstnieUona. 


1 1 Yourseff 

1 1 65orow 

1 1 Blind 

1 1 Spouse 

1 1 65 or ovw 

[ZD Blind 




c first names of your dependent children who lived with you ^ 


4 Other dependents: 

(1) Nam* 


0) ReUtieoeMp 

(3) NuRteroT 

■oftUu lived 

M fwr tern 

(4) Did tepate 
tnt hM iBcawn 
rf *750 or «onr 

(5) DM pan provide 

■MtteMeUld 
tepmdmt’e aepportT 










Please attach 
Copy B of your 
Forms W-2 here. 

If you do not have 
a W-2. sea 
page 5 of 
Instructions. 


Please 

attach check 
or money 
order here. 


Adjuttnnti 
to loeoao 


Adjusted 
Grou Iocom 


7 Total number of exemptions claimed... 


8 Wages, salaries, tips, and other employee compensation. 

9 Interest income (If over $400, attach Schedule B). 

10a Dividends (If over $400, attach Schedule B)... 10b Exclusion.j 

10c Subtract line 10b from line 10a... 

11 State and local income tax refunde (does not apply 

uniats rtfund is for year you Itemizad deductions). 

12 Alimony received.. 

13 Business income or (loss) (attach Schedule C). 

14 Capital gain or (loss) (attach Schedule D)... 

15 Taxable part of capital gain distributions not reported on Schedule D (sea page 9 of Instructlone) 

16 Net gain or (loss) from Supplemental Schedule of Gains and 

Losses (attach Form 4797) . 

17 Fully taxable pensions and annuities not reported on Schedule E ...... . 

18 Pensions, annuities, rents, royalties, partnerships, 

estates or trusts, etc. (attach Schedule E).. . 

19 Farm Income or (loss) (attach Schedule F). 

20 Other Income (state nature and source—see page 10 of Instructions) ►. 


21 Total Income. Add lines 8. 9, and 10c thro 


22 Moving expense (attach Form 3903) . 

23 Employee business expenses (attach Form 2106) . . 

24 Payments to an IRA (sae page 10 of Instructions). 

25 Payments to a Keogh (H.R. 10) retirement plan . . . 

26 Interest penalty due to early withdrawal of savings 

27 Alimony paid (sae page 10 of Instructions). 

28 Total adjustments. Add lines 22 through 27. 


29 Subtract line 28 from line 21. 


Disability income exclusion (attach Form 2440). 

Adjusted gross income. Subtract line 30 from Una 29. It thla Una la lass than 
$8,000, see page 2 of Instructions. If you want IRS to figure your tax, see page 4 
of Instructions.._»JP 



O 


■ 

□ 



o 



o 

Cl 

■ 

s 


Form 10 e 0 ( 1 S 7 S) 
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Exhibit 2-B (Cont.) 

District Director 
Internal Revenue Service 

Dear Mr. Director: 

Since I only earned Federal Reserve notes, I obviously 
did not receive the requisite number of dollars requiring 
me to file. 

Furthermore, the Government's slogan that "the value of 
the dollar is its purchasing power" illustrates how the 
government violates the Constitution which states that 
the value of money is to be regulated by Congress -- not 
the marketplace. Now, while I did not earn any dollars, 
I did earn some of the Federal Reserve notes, and, ac¬ 
cording to the IRS manual, the fair market value of 
"notes or other evidences of indebtedness ... is usu¬ 
ally the best amount you can get from ... a bank or 
other buyer of such paper." 

However, any attempt to redeem Federal Reserve notes at 
any Federal Reserve bank for lawful dollars as defined in 
Sections 314 and 821 of Title 31 of the U.S. Code results 
in refusal and an offer only to exchange them for other 
notes. Thus, one must conclude that Federal Reserve 
notes have no determinable, real dollar, market value. I 
admit that private citizens did give me goods and ser¬ 
vices for these notes, but I don’t see how one can list 
on a 1040 all the good and services received for notes 
when the return itself insists that income be shown in 
dollars and not in goods and services. I am also at a 
loss to understand how one would convert goods and ser¬ 
vices received for notes into a dollar total. What kind 
of dollars would one use? Gold dollars or silver dol¬ 
lars? And, how would their values be determined? 

I will be pleased to refile if you can show me how notes, 
themselves neither redeemable or exchangable for dollars, 
can be converted into dollars and thus taxable according 
to the IRS regulation cited above. 

Very truly yours, 
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FAIR MARKET VALUE 


The fair market value method of protest involves reducing 
gross income because of the declining value of the dol¬ 
lar. Although the gross income is listed, that income is 
adjusted by such a large amount that the standard deduc¬ 
tion or itemized deductions eliminate taxable income. 
(See exhibit 2-C.) In the case of Perkins v. Commis ¬ 
sioner , T.C.M. 1977-80, the petitioner (Perkins) argued 
that a reduction in adjusted gross income to reflect the 
difference between fair market value and face value of 
Federal Reserve notes was valid. While reducing the 
income to reflect a declining value, Perkins failed to 
reduce itemized deductions or personal exemptions by the 
same ratio. 

In its opinion, the court upheld the Internal Revenue 
Service position that no such reduction is either pro¬ 
vided for nor authorized by the Code or regulations. 
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Exhibit 2-C 


i 1040 fl.S. hidhrMeal Ikmm Tm Retire 

mumwmu 





. 1971, aWlag 

. 19 


Ywr Sot mm m4 kttUJ (II Jai* relare, mtm thmt 

LEE M. 


essuT>o 


(747 Fox PC- 


City, tan we part aflka. SMa aW Zita** 

PW xla, PA 


f9 fd’i 


► Do you want $1 to go to the Presidential Election Campaign Fund? 
If Joint return, dots your spoust want $1 to go to thb fund? . . 


IY~ 


Note: ChecJdng Yes miU 
not Inert* four tax 

or reduce your rotund. 


•acurti number 

987 j (>r\ v? 2 o 


$87_iA£±V**_L 


Your occupation 


Spouse's occupation 


Fills Statu 

Chart only 


SJngla 

Married filing Joint return (even If only one had Income) 

Married filing separata return. If spouse Is alto filing, give spouee’s social security number 

In the space above and enter full name here ►___ 

Unmarried head of household. Enter qualifying name ►... Sas pegs 6 of Instructions. 

Qualifying wldow(er) with dependant child (Year spouse died ► 19 ). S— pay 6 of Instructions. 


Euaptliu 

Always chert 
tha box Labtitd 
Yourself. 

Chert othar 
boxes if they 
■PP*T 


la 121 

iE 


Yourself 

CD 65 orow 

1 1 Blind 

Spouse 

1 1 65 orow 

1 1 Blind 


c First names of your dependent children who lived with you ^- 


=i 


Enter number of 
■ boxes charted 
on 6a and b ^ 

Enter number 
of children 


4 Other dependents: 

Cl) hn 

CD Mke*l» 

(3) tUmbm of 
■MtWttMd 
la ymu 1 tom 

14) DM W- 

•at bare latest 
wt |750 we manl 

(5) Did row prevMa 
■are tSaa aa-haU af 
fipatre i nptmTT 












Enter number 
of other 

dependents ^ 


7 Total number of exemptions claimed. bo see above ► 


lactae 

Plena attach 
Copy 6 of your 
Forms W-2 bars. 

If you do not havt 
a W-2. see 
P*ae 5 of 
Instructions. 


, 10b Exclusion... 


S Wages, salaries, tips, and other employee compensation 

9 Interest Income (It over $400, attach Schoduto B) . . . . 

10s Dividends (If over $400, attach Schedule B) _|. 

10c Subtract line 10b from line 10a... 

11 State and local income tax refunds (does not apply 

unless rotund Is for year you Itsmltod deductions)... 

12 Alimony received. 

U Business income or (loss) (attach Schedule C) . . . . .. 

14 Capital gain or (loss) (attach Schedule D) ... 

19 Texsbla pad of capital gain distributions not reported on Schedule D (see page • ef instructions). 

10 Net gain or (loss) from Supplemental Schedule of Gains and 

Losses (attach Form 4797). 

17 Fully taxable pensions and annuities not reported on Schedule E 

estates or trusts, etc. (attach Schoc 
Farm Income or (loss) (attach 
Other income (stats 


Jo, Sao 





11 

13 

U 

u 




1 


8 
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j3 □ □ E 



























































BLANK FORMS 1040 OR 1040A 


This scheme generally falls into two categories. The 
first category deals with individuals who include their 
name and address information, possibly a signature, and 
Form W-2. (See exhibit 2-D.) 

The second category involves filing Forms 1040 or 1040A 
similar to the Porth/Daly types, discussed previously, 
but with the exception that Form W-2 is attached. In 
both categories of schemes, the return may, or may not, 
list marital status or exemptions. 

Such Forms 1040 or 1040A will be processed at the service 
center, given document locator numbers, and assessed if 
the filing constitutes a valid return under existing 
guidelines. 
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Exhibit 2-D 


I.S. MvMnl 


( ■ ■ ■ I I 1 l l "l". '!l l.l '! I,. '! .. ■! H I . lIT TWI MWi 


Your oodol uorty numbar 

9i7'\i$ </3lO 


•r type. 


Do you want $1 to fototfea PmJ 
* If Joint return, dots your spouse 


S F-A/fi/J/tC 


idantlal EJaetion Caapaifa Fuad? 
want $1 to fo to thte fuwff. . 


Spouts'• occupation 


Flto StatM 


Sing* 

Married filing Joint rotum (even ff only on# had Incoma) 

Marrlad filing top#rata return. If tpousa la alto filing, gtvs spouse's social sacurtty numbar 

In the spaca abova and antar full nama hart ►... 

Unmarried head of household. Enter qualifying nama ►„.... Sse pact 6 of Instructions. 


Euaptten 

Always check 
ttw box l abel e d 
Younatf. 

Cheek other 
boas If they 


I_I 65 or over 


>□ Spout# □ 65 or over 

e First names of your dependant child ran who lived with you ► 


d Other d^wndwtta: ® auutawbip l-w 


Enter number 
of children 


(5)1DM ym mvId* 

T * 1 Pf -* — Enter numbar 
_ dependants ^ 






7 Total numbar of exemptions cialmad 


S Wages, salaries, tips, and other employee compensation . Wf'/. . 

9 Interest Income (If over $400, attach Schedule 0). 

10a Dividends (If ovar $400, attach Schedule 0).._...., 10b bdusfen.. j . 

10c Subtract line 10b from line 10a. 

11 Stat* and local Incoma tax rafunda (dose not apply 

unlasa rotund is tor year you ftamlasd deductions). 

12 Alimony racalvad. 

U Buslnaaa Incoma or (loaa) (attach Schsduis C). 

14 Capital sain or (loaa) (attach Schsduis D) .. 

15 Taxable part of capital tain distributions not rasortad oa Schedule P (aM pact ft of Instructions). , 
1( Nat gain or (loaa) from Supplamantal Schsduis of Gains and 

Losses (attach Form 4797).. . 

17 Fully taaabla pensions and annuities not r eported on Schadula E . . .. 

IS Pensions, annuities, rants, royalties, partnerships, 

estates or trusts, ate. (attach Schadula E)... 

It Farm Incoma or (loss) (attach Schedule F) . 

■> Other Income (Pali natal and ararra aaa pp 10 at i aiti s cd ona) ^.. 


boxa, abova p 


Ajove 



















































































Exhibit 2-D (Cont.) 


555 


204971423 X 


I Employer's mm*, address, and ZIP coda 

H & I Construction 

2100 Oldham Rd. 

Austin, TX 78705 


4 Subtotal Correction Void 

□ □ □ 


9 Eadonr'iltetifKaltoa* 

204971423X 


• Adwaca tIC payment 


I Employes'* social security number 9 Federal incoma tai withheld 

9 87 -teHUo 255.36 


10 Wafas, tips, other compensation 

2,329.95 




'232**95 1 


13 Employ^'i^narn^ (fjj^t. npddia.^pt) and addraat 

2423 S. Fairhill St. 
Austin, TX 78723 


14 Pan non plan coyarags? Yes/Mo 


II State income tei withheld 


19 State wage*, tips, etc. 


21 Local income tai withheld 22 Local wages, tips, etc. 


23 Name of locality 


Copy X For State, City, or Local Tax Department 

Employee's and employer's copy compared. [J 


Wage and Tax Statement 1970 
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Exhibit 2-D (Cont.) 


I j a jh of at Tn—wf» wotH WwwIwwi 

I 1040 I.S. ladvWail Ibcnm Tax Mn 





Fliag Statn 

Ctack only 


Euaptku 

chack 

tea box labdad 
Yourself. 

ClMcfc otter 
boxes If they 


Single 

Married filing Joint return (won tf only on# hod Income) 

Married filing separate return. If spouse to oloo fiUng, give spouse's social security number 

In tho space above and enter full name here ^.. 

Unmarried head of household. Enter qualifying name ^..... Saa pagi I ef I 


I | Qualifying widow^er) 

a f ^ v our»elf 

1,1‘iX 1 .,.n.• all- ia •-•J:: 

• aiea p j. sao pa 

□ Blind ) 

b 1 jjj Spouse 1 1 65 or over 

c First names of your dependent children who lived with you ►- 

□ ~ ) 

.. \ 


Enter number 
ef children 


d Other dependents: 



Please attach 
Copy B of your 
Forms W-2 hsrs. 

If you do not havs 
a W-2. sea 
py 5 erf 
Mstructiona. 


Please 
attach check 


Mjistaeats 

tfilfiCOM 



7 Total number of exemptions claimed. 


S Wages, salaries, tips, and other emp l oyee compensation. 

9 Interest incoma (It over $400, attach Schedule 0). 

10a Dividends (If over $400, attach Schedule 0)...j., Mb Exclusion._1. 

10c Subtract line 10b from line lOe...... . 

11 State and local Income tax refund• (does not apply 

unless rotund Is for year you Itemized deductions).. • • 

12 Alimony received. 

13 Business income or (lose) (attach Schedule C). 

14 Capital gain or (loas) (attach Schedule D). 

15 Taxable part of capital gain distributions act rspartad on Schadula D (saa paga 9 of Inatmrttnaa). 
1$ Net gain or (loss) from Supplemental Schadula of Gains and 

Losses (attach Form 4797) .. .. 

17 Futty taxable pensions and annuities net repertsd en Sch e du le E. 

11 Pensions, annuities, rants, royalties, partnership* 

estates or trusts, etc. (attach Schedule E). 

19 Farm Income or (loss) (attach Schedule F) . 

20 Other Income (state asters tad seufts-eai page 10 sf bwtntlsas) ►_.. 


21 Total Income. Add lines 8, 9. and 10c th 


22 Moving expense (attach Form 3903) . 

23 Employee business expenses (attach Form 2106) . . 

24 Payments to an IRA (saa pip 10 sf I attractions). 

25 Payments to a Keogh (H.R. 10) re ti rement plan . . . 

26 Interest penalty due to early withdrawal of savings 

27 Alimony paid (saa pags 10 sf Instructkei). 

2» Total adjustments. Add lines 22 through 27. 


29 Subtract line 28 from line 21. 

30 Disability income exclusion (attach Form 2440). 

31 Adjusted gross Incoma. Subtract line 30 from line 29. It this fine Is lass than 

$8,000, see page 2 of Instructions. If you want IRS to figure your tax. ooo page 4 
of Instructions ... ► 
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For Official Usa Only 


< 


Type or print 

NOMINEE'S 

name, address, 

ZIP code, and 

Federal 

identifying 

number. 


Statement for 
Recipients of 

Miscellaneous 

Income 

Copy A 

For Infernal Revenue 
Service Center 


78 


»7 □ 

Recipient’! Identify Inf number 

987-65-4320 

1 Rents 

2 Royalties 

3 Commissions and fees ta non- 
amployeet (No Form W-2 Items) 

9,800.00 

4 Prim and awards to nonam- 
ployaas (Na Form W-2 Hems) 

Naim ► 

Type or print RECIPIENT'S name, address, and ZIP code belosv (Na 

Janes L. Lira 

4]3 Bruce Rd. 

Arlington, VA 22206 

me must aline with arrow). 

5 Other fixed or determinable Incoma 

r" 




For instructions on completing this form, see 
“Instructions for Form 1096.” 


Form 1087-MISC 


☆ GPO:1J77—0-235-094 52 023760 


Department of the Treasury—Internal Revenue Service 


Exhibit 2-D (Cont 



NONPAYMENT PROTEST 


This type of protest deals with nonpayment or underpay¬ 
ment of tax b^sed upon some type of protest statement 
written or attached to Form 1040 or 1040A. (See exhibit 
2-E.) 
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Exhibit 2-E 



Do you not |1 to go to tha Presidential Ejection Campaign Fuse 
II iota returm, dots your spouse went $1 to (0 to this fund? . . 


H pout's occupation 


Fltag Statsi 

Chock only 


EuMcn 


Single 

Married filing Joint ratum (avan If only on* lad Incoma) 

Marrlad filing aaparata ratum. If apouaa a alao fifing. ghra apouaa’a aoctal aacurtty numbar 

In tha apaca abova and antar full nama ham ►... 

Unmarriad haad of houaahoM. Entar quaHfyfng nama ►__ Sat pap I of laabudban. 

child (Yaar apouaa dlad ► 19 ).Sat pan I of hntracdoai. 


S .'jr*,*!. l i TIM iHlI' ■ . V, 


a (3 You naff 

1 1 68 or mar 

□ Blind 

t 1 Spout. 

1 1 69 or mar 

1 1 Blind 

c First names of your dependent children who lived wtth you ► — 

_ 




JUjHtHaU 
U hew 




4 Other dependents: 


8 Wages, salaries, tips, and other employee compensation. 

8 Interest income (If over $400. attach Schedule B) ........ .. 

10a Dividends (If over $400, attach Schedule B).._._... 108 Exclusion.1. 

10c Subtract line 10b from line 10a. 

11 State and local Income tax refunds (does not apply 

unless rafund It tor year you Itemized deductions)... 

12 Alimony received. 

U Business Income or (loss) (attach Schedule C). 

14 Capital gain or (loss) (attach Schedule D). 

15 Taxable part of capital gain distribution* sot reported os Schedule D (eee page • of httractiom). 
18 Net gain or (loss) from Supplemental Schedule of Gains and 

Losses (attach Form 4797) . 

17 Fully taxable pensions and annuities not reported on Schedule C. 

18 Pensions, annuities, rents, royalties, portnerthlps, 

estates or trusts, etc. (attach Schedule E). 

18 Farm Income or (loss) (attach Schadule F) . 

20 Other Income (stats nature end source—eee pegs 10 of la rt m ct ta e) ►_ 


a Total Income. Add lines 8, 9. and 10c th 


22 Moving expense (attach Form 3903). 

a Employee business expenses (attach Form 2106) . . 

24 Payments to an IRA (saa page 10 of instmetiom). 

25 Payments to a Keogh (H.R. 10) re ti remen t plan . . . 
28 Interest penalty due to early withdrawal of savings 

27 Alimony paid (saa page 10 of Inst m ctkm). 

28 Total adjustments. Add lines 22 through 27. 


28 Subtract line 28 from line 21 .. 



















































































Exhibit 2-E (Cont.) 


Form 1040 (1978) 


32 Amount from line 31..... 32 

33 If you do not itemize deductions, enter zero ..) 

If you itemize, complete Schedule A (Form 1040) end enter the emount from Schedule A, line 41... . ) _33_ 

Caution: If you have unearned Income and can b. claimed as a dependent on your i|||i W& 
parent's return, check here ► Q and see paga 11 of th. Instructions. Also see page 11 Jllp Up 
of the Instructions if: HP p|| 

. you are married filing a separate rstum and your spouse Itemizes deductions, OR |1§|1 §1! 
e Vou file Form 4563, OR Hi 

• You are a dual-status alien. 

34 Subtract line 33 from line 32. Um the amount on line 34 to find your tax from the Tax <7 

Tables, or to figure your tax on Schedule TC, Part I. 34 ^ 

Use Schedule TC, Part I, and the Tax Rate Schedules ONLY if! fHP 

• The amount on line 34 is more than $20,000 ($40,000 If you checked Filing Status PH* HI 

Sox 2 or 5). OR HP g|| 

• You have more exemption* than those covered In the Tex Table for your filing mz 

status, OR mm pp 

e You use any of these forms to figure your tax: Schedule D, Schedule G, or Form HH HI 

* 726 - lH m 

Otherwise, you MUST use the Tax Tables to find your tax. 

35 Tax. Enter tax here and check If from Q Tax Tablet or [] Schedule TC. 35 3 

36 Additional taxes. (See page 11 of Instructions.) Enter total and check If from □ Form 4970, ) 

□ Form 4972. Q Form 5544, n Form 5405, or n Section 72(m)(5) penalty tax ...) 


lira 






47 Balance. Subtract line 46 from line 37 end enter difference (but not less than zero 


4S Self-employment tax (attach Schedule SE)... 

49 Minimum tax. Check here ► Q and attach Form 4625. 

50 Tax from recomputing prior year Investment credit (attach Form 4255). 

51 Social security (FICA) tax on tip income not reported to employer (attach Form 4137) . 

52 Uncollected employee FICA and RRTA tax on tips (from Form W-2) .. 

53 Tax on an IRA (attach Form 5329) .... - 



Q 



55 Total Federal income tax withheld. 

56 1978 estimated tax payments and credit from 1977 return . 

57 Earned income credit. If line 31 is under $8,000, see page 2 

of Instructions. If eligible, enter chlkTa bum ►--- 

58 Amount paid with Form 4868. 

59 Excess FICA and RRTA tax withheld (two or more employers) 

60 Credit for Federal tax on special fuels and oils . 

61 Regulated Investment Company credit (attach Form 2439) 


62 Total. Add lines 55 through 61 .. 


$3 If line 62 is larger than line 54, enter amount OVERPAID . ... 

64 Amount of line 63 to be REFUNDED TO YOU. 

65 Amount of line63 to be credited on 1979estimated tax. ► 

66 If line 54 is larger than line 62, enter BALANCE DUE. Attach check ormoney order for full a 

payable to "Internal Revenue Service.” Write your social security number on check or money order. 
(Check ► Q if Form 2210 (22I0F) la attached. See pege 14 of butnictlons.) ► $ y 


Under penalties of perjury. I declare that I hive examined this return, 
knowledge end belief, It Is true, correct, end com pi eta. Declaration of 
hex any knowledge. 





















































































Exhibit 2-E (Cont.) 


1 222 ti r.i - wmm*m 

23-121441 X _ 

1 Employee's iwmi, address, end ZIP code 

Philadelphia Public Inc. 

4800 S. 14 th St. 

Phila*. PA 19148 

4 Sektetsl Csnertlee Void 

□ □ □ 

• C«|IUd'il4wWMUse peeler 

7V-1 7\LLU 



• Msee Ct€ pafawet 

1 


WnSBSSBiM 


Hi; W ffSRBHM 

11 PICA tea withheld 

12 Tot el PICA wages 

IS Employee's name (first, middle, lost) end address 

Bandy Soles 

1907 Nueces St. 

Phlla, PA 19148 

14 Paaaiaa pies weepl Yaa/No 

IB 

IB FlCA tips 

It State Immm tss sfteSoM 

IB State eegM. ftps, tec 


21 Lent Imsm tea etttteW 

22 leal eepn. tips, ate. 

23 Ns mm of f oca lily 

Copy 1 For ttata, City, or Local Tax Dapartmant 

Employae'a and amployar's copy compared. Q 


Wage and Tax Statement 1978 
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PROTEST ADJUSTMENT 


Similar to the nonpayment protest, in this type of pro¬ 
test the return contains specific unallowable items 
(deductions, exclusions, etc.) explained by or tied to 
some type of illegal tax protest philosophy. The major¬ 
ity of illegal tax protesters take a deduction on the 
percentage of the national budget used for defense. This 
percentage varies between MO to 50 percent. Some ITP's 
take a deduction because of anti-abortion ideals. There 
are other issues that have arisen which various groups 
refuse to pay a percentage of their taxes (See Exhibit 
2-F). 
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Exhibit 2 -F 



PrertMtal 

Bcdm 

fad 


Hi* SUtM 


Exm* tun 

Always check 
the box libeled 


Check other 
boxes if they 


Pleise attach 
Copy B of your 
Forms W-2 here. 

If you do not have 
a W-2. see 
page 5 of 
instructions. 


r* or pool onico, ana iir cooo » 

7><TA . Qe/o 


Do you want $1 to go to this fund?. 

If joint return, does your spouse want $1 to go to thie fund? . . . 


Not*: Checking "Yee" w#f 
not increase your tax ar 
reduce yewr refund. 


Single 

Married filing joint return (even If only one had income) 

Married filing separate return. Enter spouse’s social security number above and full name her* ►. 

Head of household. (See page 7 of Instructions.) If qualifying peraon ie your unmarried child, enter child's 

name ►. 

ualifying widow(er) with dependent child (Year spouse died ► 19 ). (See page 7 of Instructions.) 


Ynurself 65 or over Blind ) Enter number of 


61 r Yourself _ 65 or over 

b DEJ Spouse I_I 65 or over 

c First names of your dependent children who lived with you ^ 


U BIin 
Blin 


d Other dependents: 

(1) Nam* 

(2) Millionth ip 

(3) Numfior of 

monthi IhMd 
in jreur Komt 

(4) Did dmnbM 
h«*a incomt of 

SI.000 or nMf«r 










Total number of exemptions claimed. 


Wages, salaries, tips, etc. 

Interest income (attach Schedu/e B if over $400) . 


on 6e and S ^ 

Enter number 
of children 
luted K 

Enter number 
•f other 

dependents ^ 
Add numbers 
entered in 

boxes above ^ 


Please 
attach check 
or money 
order here. 


Adjutants 

t» I lie MM 


Minted 
firm leceae 


10a Dividends (attach Schedu/e B it over $400). m 43 , 10b Exclusion 
c Subtract line 10b from line 10a. 

11 State and local income tax refunds (does not apply unless refund 

is for year you itemtied deductions —see page 10 of instructions). . . 

12 Alimony received. 

13 Business income or (loss) (attach Schedule C). 

14 Capital gam or (loss) (attach Schedule D). 

15 Taxable part of capital gain distributions not 

reported on Schedule D (see page 10 of Instructions). 

16 Supplemental gains or (losses) (attach Form 4797). 

17 Fully taxable pensions and annuities not reported on Schedule E . . . 
U Pensions, annuities, rents, royalties, partnerships, 

estates or trusts, etc. (attach Schedule E). 

1$ Farm income or (loss) (attach Schedu/e F). 

20a Unemployment compensation. Total amount received. 

| b Taxable part, if any, from worksheet on page 10 of Instructions .... 
21 Other income (state nature and source—see page 10 of Instructions) ►. 


22 Total income. Add amounts in column for lines 8 through 21. 


23 Moving expense (attach Form 3903 or 3903F) .... 23 _ 

24 Employee business expenses (attach Form 2106) . . _24_ _ 

25 Payments to an IRA (see page 11 of instructions) . . 2$ _ 

26 Payments to a Keogh (H R. 10) retirement plan . . . 2$ _ 

27 Interest penalty on early withdrawal of savings . . . 27 _ 

28 Alimony paid (see page 11 of Instructions)._2*_ 

21 Disability income exclusion (attach Form 2440) . . . 21 

30 Total adjustments. Add lines 23 through 29. 


31 Adjusted gross income. Subtract line 30 from line 22. ff this line is 
$10,000, see page 2 of Instructions. It you want IRS to figure your tax, si 



23 


“ 


24 



■ 

25 



5 

2C 



m 

27 




2S 




21 
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Exhibit 2-F (Cont.) 


Form 1040 (1978) 


32 Amount from line 31... 

13 If you do not itemize deductions, enter zero.) 

If you itemize, complete Schedule A (Form 1040) end enter the amount from Schedule A, tine 41... . ) 
Caution: If you have unearned income and can be claimed as a dependent on your 
parent's return, check here ► □ and see page 11 of the Instructions. Also see page 11 
of the Instructions if: 

• Vou are married filing a s operate return and your spouse itemizes deductions, OR 

• You file Form 4563, OR 

• you are a dual-status alien. 

34 Subtract line 33 from line 32. Use the amount on line 34 to find your tax from the Tax 

Tables, or to figure your tax on Schedule TC, Pert I. 

Use Schedule TC, Part I, and the Tax Rate Schedules ONLY Ifi 

• The amount on fine 34 Is more than $20,000 ($40,000 If you checked Filing Status 

Box 2 or 5), OR 

• You have more exemptions than those covered In the Tax Table for your filing 
status, OR 

• You use any of these forms to figure your tax: Schedule D, Schedule 6, or Form 

4 726. 

Otherwise, you MUST use the Tax Tables to find your tax. 

35 Tax. Enter tax here and check If from Q Tax Tables or Q Schedule TC. 

34 Additional taxes. (See pare 11 of Instructions.) Enter total and check If from Q Form 4970, 1 

□ Form 4972, Q Form 5544, Q Form 5405, or Q] Section 72(m)(5) penalty tax . . .) 







2 - 6 . I 2 . 



Payments 

Attach 
Forms W-2, 
W-2G, and 
W-2P 
to front 



47 Balance. Subtract line 46 from line 37 and enter difference (but not less than zero) . ► 


48 Self-employment tax (attach Schedule SB) ... 

49 Minimum tax. Check here ► □ and attach Form 4625... 

50 1 ax from recomputing prior-year Investment credit (attach Form 4255) . 

51 Social security (FICA) tax on tip Income not reported to employer (attach Form 4137). . 

52 Uncollected employee FICA and RRTA tax on tips (from Form W-2). 

53 Tax on an IRA (attach Form 5329 


55 Total Federal income tax withheld. 

56 1978 estimated tax payments and credit from 1977 return . 

57 Earned income credit. If line 31 la under $8,000, see page 2 

of instructions. If eligibb, «nttr chad’s mm ^-- 

58 Amount paid with Form 4868. 

59 Excess FICA and RRTA tax withheld (two or more employers) 

60 Credit for Federal tax on special fuels end oils (formulae) . 

61 Regulated Investment Company credit (attach Form 2439) 


63 If line 62 is larger than line 54, enter amount OVERPAID.► 

64 Amount of line 63 to be REFUNDED TO YOU.• \ ► 

65 Amount of line 63 to be credited on 1979 estimated tax . ► 1^1 1 - 

66 If line 54 Is larger than line 62, enter BALANCE DUE. Attach check or money order for full amount 

payable to “Internal Revenue Service." Write your social security number on check or money order. . ► 
(Check ► n FofTn 2210 <2210F) b attached. See page 14 of totrucHom) ► $ _ 




S 

g Preparer's 


Firm’s name (or yours. 
H sett-amptoyad), 
address and ZIP coda 
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Exhibit 2-F (Cont.) 


EX PLANAVION OF "WAR TAX CREDIT" 

We are a nation at peace. Why then is this government 
fostering arms buildups and war scares all around the globe? Why 
is this government supplying arms to foreign dictators, which 
inevitably will be turned against us when the people remove those 
dictators? Are we really safe behind our fortress of hydrogen 
bombs and nuclear capabilities, or will we poison ourselves with 
nuclear leaks and fallout? 

All these things are morally and ethically wrong, and could 
result in the destruction of all mankind. I cannot, therefore, 
in good conscience support such activities with my tax money. I 
will not pay a "War Tax" any more, and will instead claim a "War 
Tax Credit," and demand the return of taxes withheld that are 
earmarked for the military budget. Since that amounts to about 
50J of the federal budget, I claim a 50 % credit. 

This is not done lightheartedly or capriciously, or for my 
own personal benefit. The money will be used to further the 
interests of world peace. If and when the Congress passes the 
"World Peace Tax Fund Bill" I will be happy to donate all my 
taxes owing to that fund. 

Sincerely yours, 
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FORMS 843 AND 1040X 


Some individuals file Forms 843 (Claim) or amended Forms 
1040 (Forms 1040X). The return is usually blank except 
an entry is made in the refund column for all tax previ¬ 
ously paid. The protester will also use constitutional 
statements on the document filed and will ask for refunds 
of prior years' tax paid even though never originally 
filed. (See exhibit 2-G.) 

Service centers will not process these types of claims 
for refund and will send out disallowance letters. 
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Exhibit 2-G 


lUfitfHD X Amend ® d u>Sa individual Incoma 

(ihv. oc»w 1*70 Tax Return 







apar tm ent number, or rv 

To*/ 


toco! 


Enter below name and add re u a* shown on original return (tf some as above, write "Same"). If Changing f 
and addresses used on original returns. (Note: You cannot change from toini to eeparete returns after the d* 


i eeparete to Joint r 

ate has passed.; 


a. Service center where original return b. Has original return for the year being changed ever been examined? . Q Yes Q No 

was filed If "No/' have you been advised that it will be?.Q Yes Q No 

If “Y 


c Filing statue claimed: 

On original return . ► \J Single Q Married filing Jointly Q Married filing separately □ Unmarried Head of Houmhold Q Qualifying Widow(er) 

On this return . . ► □ Single n Msrrlsd filing Jointly □ triad filing separately PJ Unmarried Head of Household Q Qualifying Widow(ar> 


Income and Deductions 


m wigiMiiy 

reaiftei ar as 
aOwtad (Sm 

Melik iMtracbsw 


1 Total income (see instructions). 

2 Adjustments to income (see instructions). 

3 Adjusted gross income (subtract line 2 from line 1) (see instructions) . 

4 Deductions (see instructions). 

5 Subtract line 4 from line 3. 

Not*: It this return is for J977 or a /star year, and you use the Ux tables, do not 

comp/ete fine 6 or take the generaPUx cred/t. instead, enter on fine 8, the tax 
on the income reporttd on fine 5. 

6 Exemptions from page 2, line 5. 

7 Taxable income (subtract line 6 from line 5). 


Tax Liability 

8 Tax (see instructions). 

9 Credits (such as general tax credit, credit for the elderly—see Instructions) 

10 Subtract line 9 from line 8. 

11 Other taxes (such as self employment tax, minimum tax—see instructions) 

12 Total tax liability (add line 10 and line 11). 


Payments 

13 Federal income tax withheld and excess FICA and RRTA Ux withheld - ._ 

14 Estimated tax payments.. 

15 Earned income credit. 

16 Credits for Federal special fuels, regulated investment company, etc. . . _ 

17 Amount paid with Form 4868 (application for automatic extension of time to file). 

18 Amount paid with original return, plus additional Ux paid after It was filsd. 

19 ToUl of lines 13 through 18, column C . 


Refund or Balance Due 

20 Overpayment, If any, as shown on original ratum. 

21 Subtract line 20 from line 19, and enter result. 

22 BALANCE DUE. If line 12, column C Is more than line 21, enter difference. Please pay in full with this return . 

23 REFUND to be received. If line 12, column C Is less than line 21. enter difference. 


I 







































































Pt—M Sign Her* t* 8 


Exhibit 2-G (Cont.) 


M X Amended U.S. Individual Income 
IlSL Tax Return 


(Itev. October 197« 


I ll ev eny * l e rv l e e 



Enter below name end eddrsss a* sheem on original return (H tame aa above, write ‘’Same"). If chancing from separate to Joint return, enter names 
and addresses uud on original returns. (Note: You cannot change from Joint to separate return* after the due date hae passed.) 


a. Service center where original return 
was filed 


c. Filing status claimed: 

On original ratum . ► Q Single Q Married filing Jointly Q] Married filing J 
On thd return . • ► □ Singls Q Married filing jointly Q Msrrisd filing i 


Income and Deductions 


Lirste^ Q Unmarried Head of Wousshold Q Qualifying Wldow(ar) 
frrstek Q Unmarried Head of Household □ Qualifying Wldow(tf) 



111 


1 Total income (soe instructions). 

2 Adjustments to income (see instructions). 

3 Adjusted gross income (subtract line 2 from line 1) (see instructiorJR. 

4 Deductions (see instructions).«. 

9 Subtract line 4 from line 3. 

Note: it this return /a tor 1977 or a later year, and you nee the tax tables, dd^t 
complete line 6 or take the general tax credit fnsteed, enter on fine Si the tax 
on the Income roportod on Una 5. 

6 Exemptions from page 2, line 5.^ 

7 Taxable income (subtract line 6 from line 5). . . ._. . . . 


Tax Lability 

0 Tax (see instructions). 

9 Credits (such as general tax credit credit for the sWerty—aae Instructions) . 

10 Subtract line 9 from line 8. 

11 Other taxes (such as self employment tax. minimum tax— see Instructions) . . . 

12 Total tax liability (add lina 10 and Una 11) . .. 


Payments 

13 Federal income tax withheld and excess F1CA and RRTA tax withheld . IK 

14 Estimated tax payments.^ 

15 Earned income cradit. 

16 Credits for Federal special fuels, regulated Investment company, etjg . 

17 Amount paid with Form 4868 (application for automatic extension of time to file). 

18 Amount paid with original return, plus additional tax paid after It was filed. 

19 Total of lines 13 through 18. column C.. . . . . . . ....... 


Refund or Balance Due 

Overpayment, If eny, aa shown on original return. 

Subtract line 20 from line 19, and enter result. 

BALANCE DUE. If line 12, column C is more than line 21, enter difference. Please pay in full with this return 
BEfUND to be received. If line 12, column C is less than line 21. antar difference. 


_ 'fZ7& . 


MSSrTL'rirXH 
* g*i* nffri 
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Exhibit 2-G (Cont.) 


form 1M0X (Ptav. 10-71) 

r*n 2 

|QB Exemptions (See Form 1040 or Form 1040A Instructions) 

If exemptions art unchanged or are decreased, do not complete lines 6 and 7. 



*"**•»«• C - n <^ 


1 Exemption*—yourself end spouse, 65 or over, blind. 

2 Your dependent children who lived wtth you. 

3 Other dependents. 

4 Total exemptions (add lines 1 through 3). 

5 Multiply $750 by the total number of exemptions claimed on line 4. Enter this 

amount here and on page 1, line 6.. . 


6 Enter first names of your dependent children who lived with you, but were not claimed on original return: 



7 Other dependents not claimed on original return: 


_ lu .. 1 (d) Did dapandtnt (•) Did you provide ntoro 

i,",?"™, Iim incomoof than on. hill of do 

uvoo 10 your | j/m w b**,? pondont'o uipportT 



Explanation of Changes to Income, Deductions, and Credits 

Enter the line reference from pass 1 for which you are reporting a change and 
give each reason a credit or refund Is clalmsd. Attach applicable schedules. 


ifund Is clalmsd. Attach applicable schedules. 


Check here ► Q 'f change pertains to a net operating loss carryback, an investment credit carryback, a WIN credit carryback, or a 
new jobs credit carryback. 


S&Aj* l//)ZU&Lxl 


Presidential Election Campaign Fund 

below will not Increase your tax or reduce your refund._ 


Check here ► □ If you did not previously want to have $1 goto the fund but now want to do so. 

Ctieck here ► □ If Joint return and If spouse did not previously want to have $1 go to the fund but now wants to do so. 
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EXCESSIVE OVERSTATEMENT OF ALLOWANCES OR EXEMPTIONS 


This method of protest is becoming increasingly popular, 
especially in the western section of the country. 

Illegal tax protest groups encourage members to not only 
submit false and invalid W-4 certificates, but also 
attempt to convince fellow workers to also engage in this 
type of protest activity. 

Treas. Reg. § 31•3401(e)- 1(b) states that if an employer 
has reason to believe that the number of exemptions 
claimed by an employee is greater than the number to 
which the employee is entitled, the employer should 
advise the district director. The district director is 
charged with the duty to inquire into who may be liable 
to pay tax, to declare a W-4 certificate invalid, and to 
require an employer to withhold in accordance with Treas. 
Reg. § 31 -3402(f)(2)-1(e). 

Protest group members will argue that the W-4 certificate 
is a valid contract between the employer and employee. 
The Internal Revenue Service has successfully litigated 
the right to declare a W-4 certificate invalid in the 
case of Campbell, v. Amax Coal Co. , C-78-061, Judgment 
filed June 19, 1978, U.S. District Court, District of 
Wyoming (unpublished). 

Under IRC § 3403, the employer may be held liable for 
taxes required to be withheld in accordance with the 
regulations. 

Some employers who have been advised by the district 
director to disregard W-4 certificates may inquire as to 
the district director's authority. The attachments (see 
exhibit 2-H) to this section are samples of letters and 
corresondence developed by some districts to clarify 
specific requirements of the Treasury regulations. Use 
them only as references . See your district's guidelines 
and instructions for local policy. 
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Exhibit 2-H 


u a Department of the Treasury—-Internal Revenue Servlet 

X? o ^r _ Employed Withholding Allowance Certifica te 

Print your full netnt ► STA-SJL& r- 

Address (including ZIP coda) ► <V«-7 S 

□ Single I - ) Married I - ] Married,'but withhold at higher Single rate 

B li lj b u 

Note: It married, but legally separated, or spouse is a nonresident alien. cheek the sing/e block. 



Employer Identification nu m ber 


Detach along this line • 


Give the top part of this form to your employer; keep the lower part for your records and information 


Purpose 

The law requires that you complete Form W-4 so 
that your employer can withhold Federal income tax 
from your pay. Your Form W-4 will remain in effect 
until you change it. or, if you entered “EXEMPT" on 
line 3b above, until April 30 of next year By claim¬ 
ing the number of withholding allowances you are 
entitled to. you can fit the amount of tax withheld 
from your wages to your estimated tax liability. 

Introduction 

If you got a large refund last year, you may be 
having too much tax withheld. If so. you may want to 
increase the number of your allowances by claiming 
any other allowances you are entitled to on line 1 of 
Form W-4 The kinds of allowances, and how to fig¬ 
ure them, are explained in detail in the line by line 
instructions below 

If you owed a large amount of tax last year, you 
may not be having enough tax withheld. If so. you 
can claim fewer allowances on line 1, or ask that an 
additional amount be withheld on line 2, or both. 

If the number of withholding allowances that you 
are entitled to decreases, you must file a new Form 
W-4 with your employer within 10 days from the 
date of the change 

If you qualify, you can claim exemption from 
withholding on line 3b of Form W-4. 

The line by line instructions below explain how 
to fill in Form W-4 Publication 505, Tax Withhold 
mg and Estimated Tax. contains more information 
on withholding. You can get it from any Internal 
Revenue Service office. 

For more information about who qualifies as your 
dependent, what deductions you can take, and what 
lax credits you qualify for. see the Form 1040 In¬ 
structions or call any Internal Revenue Service 
office. 

Line-By-Line Instructions 

Fill in the identifying information at the lop of 
the form. If you are married and want tax withheld 
at the regular rate for married persons, check the 
■'Married" box. If you are married and want tax with¬ 
held at the higher Single rate (because both you 
and your spouse work, for example), check the box 
"Married, but withhold at higher Single rate." 

Line 1 of Form W-4 

Total number of allowances. —Use the 
Worksheet on page 2 to figure all of your 
allowances. Each kind of allowance you 
may claim is explained below and is iden¬ 
tified by the letter that corresponds to the- 
line for that allowance on the Worksheet. 

A. Personal allowances. —You can claim 
the following personal allowances: 


e l for yourself, 

e 1 if you are 65 or older, and 

e 1 if you are blind. 

If you are married and your spouse 
either does not work or is not claiming his 
or her allowances on a separate Form W-4, 
you may also claim the following allow¬ 
ances: 

• 1 for your spouse, 

e l if your spouse is 65 or older, and 

• 1 if your spouse is blind. 

If you are single and hold more than one 
job, you may not claim the same allow¬ 
ances with more than one employer at the 
same time. If you are married and both 
you and your spouse are employed, you 
may not both claim the same allowances 
with both of your employers at the same 
time. 

Enter your total personal allowances on 
line A of the Worksheet. 

Note: To have the highest amount of tat with¬ 
hold. claim “0" personal allowance* on Una 1. 

B. Special withholding allowance.— 
You can claim the special withholding al¬ 
lowance only if you are single and have one 
job or you are married, have one job, and 
your spouse does not work. 

If you can claim the special withholding 
allowance, enter “1” on line B of the Work¬ 
sheet. 

Not*: Use the special withholding allowance 
only to figure your withholding tax. Do not claim 
it whan you fife your tax raturn. 

C. Allowances for dependants. —You 
may claim one allowance for each depend¬ 
ent you will be able to claim on your Fed¬ 
eral income tax return. Enter on line C of 
the Worksheet the total number of allow¬ 
ances you can claim for dependents. 

D. Allowances for estimated tax cred¬ 
its.—If you expect to be able to take the 
earned income credit, credit for child and 
dependent care expenses, credit for the 
elderly, or residential energy credit, these 
credits may lower your tax. To avoid having 
too much withheld, you may claim extra 
allowances for these tax credits on line D 
of the Worksheet. 

To enter the proper figure on tine D of 
the Worksheet, you will have to use the 
"Tax Credit Table for Figuring Your With¬ 
holding Allowances" on the top of page 2. 

Nate: Do not claim allowances for your aarnad 
Income credit If you are receiving advance pay- 


E. Allowances for estimated itemized de¬ 
ductions end alimony. —If you expect to 
itemize your deductions or pay alimony 
during the year (or both), you may want to 
claim additional withholding allowances so 
you will have less tax withheld. 

See Schedule A (Form 1040) to find out 
what deductions you can take and to esti¬ 
mate the amount of your deductions. 

Note: If you are paying alimony but will not 
ilamizm deductions, enter your estimate of ali¬ 
mony paymantt for the year on lines El end £3 
fenter "O" on line £2). Divide the amount on line 
£3 by $1,000. and enter the result on line £4 of 
the Worksheet. Pound-off any traction to the 
naaraat whole number. 

Line 2 of Form W-4 

Additional amount, if any, you want da- 
ducted from each pay. —If you are not 
having enough tax withheld from your pay, 
you may ask your employer to withhold 
more by filling in an additional amount on 
line 2. 

Often, married couples, both of wham 
are working, and single persons with two 
or more jobs, will need to have additional 
tax withheld. 

Estimate the amount by which you will 
be underwithheld and divide that amount 
bv the number of pay periods in the year. 
Enter the additional amount you want with¬ 
held each pay period on line 2. 

Lins 3 of Form W—4 

Exemption from withholding.—You can 
claim exemption from withholding only if 
last year you did not owe any Federal in¬ 
come tax and had a right to a refund of all 
income tax withheld, and this year you do 
not expect to owe any Federal income tax 
and expect to have a right to a refund of all 
income tax withheld. 

If you qualify check boxes 3a and b, 
write "EXEMPT" on line 3b and answer 
Yes or No to the question on line 3c. 

If you want to claim exemption from 
withholding next year, you must file a new 
Form W-4 with your employer on or before 
April 30 of rfext year. If you are not having 
Federal income tax withheld this year, but 
expect to have a tax liability next year, the 
law requires you to give your employer a 
new Form W-4 by December 1. 

If you are covered by the Federal Insur¬ 
ance Contributions Act, your employer 
must withhold social security tax from your 
pay. 
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Internal Revenue Service Exhibit 2 -h (cont.) 

memorandum 


date: 

to: Regional Counsel, Dallas 

Attn: Asst. Regional Counsel (GL) 

from: Director, General Litigation Division 


Subject: False and Inaccurate Withholding Certificates 


This is in response to your memorandum of Hay 19, 1976, 
requesting advice as to whether the 'district director may affirm¬ 
atively instruct an employer to disregard invalid or incorrect 
Forms W-4 and W-4E. 

At present, Treas. Reg. 88 31.3401(c)-l(b) and 31.3402(n)-l 
state that if an employer has reason to believe the number of 
withholding exemptions claimed by an employee is greater than 
the number to which he is entitled, or that an incorrect Form 
W-4E has been filed, the district director should be notified. 

Also, Treas. Reg. 31.3402(f)(2)-l(e) provides that where an 
employee clearly indicates that a withholding certificate is false 
on or before the date it is submitted, it is invalid and must be 
disregarded. It has been unsettled, however, whether the district 
director may affirmatively instruct an employer to disregard false 
or inaccurate withholding certificates. 

It is our position that the district director haa the legal 
authority to advise an employer that the district director considers 
an employee's Form W-4 or W-4E to be either invalid as provided 
in the amendments to the regulations under Code § 3402 or incorrect 
because the district director has determined that the number of 
exemptions or allowances claimed is clearly exaggerated, or it is 
falsely stated that there was no tax liability incurred the previous 
year, or the employee's earnings, filing status and exemptions 
make it virtually certain that a current year tax liability will be 
incurred. In these cases the employer may be directed to disregard 
the employee's Form W-4 or W-4E. 

As authority for the above position we cite the very broad 
language of Code 88 7801 and 7802 which empower the Service 
to administer the tax laws. Under Code 8 7801, the adminis¬ 
tration and enforcement of the Code is directed to be performed 
by or under the supervision of the Secretary. In addition, certain 
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Exhibit 2-H (Cont 


- 2 - 


opinions of the Attorney General have held that the authority of 
government officials include powers both expressly conferred 
and also those requisite to enable them to discharge the duties 
devolved upon them. Thus, authority may be reasonably implied, 
rather than express, 41 Op. Att'y Gen . 221 (1955); 41 Op. Att'y 
Gen. 166 (1953); 27 Op. Att'y Gen. 432 (1909). It would seem 
therefore that the district director would have the authority to 
inform an employer that a Form W-4 or W-4E is not in compliance 
with the requirements of the Code. Such authority would seem 
to be in the normal scope of the delegated duly to administer and 
enforce the provisions of the Code under Code § 7801, in particular 
the requirements that tax be withheld under Code § 3402. 

Regardless of a district director's authority to invalidate 
inaccurate Forms W-4 and W-4E and advise employers accordingly, 
if "disclosures" are to be made to employers, such disclosures 
would have to be legitimized by regulations promulgated under 
Code gg 3401-3402 or 6103(k)(6). The Tax Reform Act of 1976 in 
g 1202 added Code 8 6103(k)(6) which limits certain disclosures of 
return information by Service personnel to situations and conditions 
as the Secretary may prescribe by regulations. 

The temporary regulations added to Part 404 of Title 26 of 
the Code of Federal Regulations (Treas. Reg. g 404.6103(k)(6)—1, 

41 Fed. Reg. 56795 (1976) contain language sufficiently broad to 
permit disclosures pursuant to Code 8 6103(k)(6). Treas. Reg. 

8 404.6103(6)-l(b) provides in part: 

In connection with the performance of official 
duties relating to any examination, collection activity, 
civil or criminal investigation, enforcement activity, 
or other offense under the internal revenue laws, an 
officer or employee of the Internal Revenue Service 
or office of the Chief Counsel thereof is authorized 
to disclose return information (as defined in section 
6103(b)(2)... where necessary in order to accomplish 
any activity described in subparagraph (6) of this 
paragraph . 

Subparagraph (6) provides: 

(6) To establish or verify the financial 
status or condition and location of the taxpayer 
against who.m collection activity is or may be 
directed, to locate assets in which the taxpayer 
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has an interest, to ascertain the amount of any 
liability described in subparagraph (3) of this 
paragraph to be collected... 

Subparagraph (3) provides: 

(3) To establish or verify the liability (or 
possible liability) of any person...for any tax, 
penalty, interest, fine, forfeiture, or other 
imposition or offense under the internal revenue 
laws or the amount thereof to be collected; 

It is our position that the cited regulations permit the district 
director's advising employers that the employee's Form W-4 or 
W-4E is invalid or incorrect and thus to be disregarded. See also 
S. Rep. No. 94-938 , 94th Cong., 2d Sess. 341-342 (1976). 

Once an employer has been advised to disregard a Form W-4 
or W-4E, it is also our position that he is then under a legal obli¬ 
gation to treat the certificates as not in effect. He must then fol¬ 
low the procedures described in Treas. Reg. § 31.3402(c) for with¬ 
holding on the basis of a prior certificate which is in effect, or 
on the basis of a new valid certificate, or as if the employee were 
single with no exemptions. Concluding that an employer would be under 
such a legal duty, requires, we believe, a conclusion that he may, 
under appropriate facts, also be subject to the consequences of his 
failure. See e.g . Code §§ 3403, 3402(d) and 6672. 

Please advise us if we can be of further assistance in this 
matter. 
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Dear insert name & colon, CR 

This is in response to your request of insert date concerning the 
authority of the District Director of Internal Revenue to advise an 
employer about the improper use of Form W-4, Employer's Withholding 
Allowance Certificate. 

The attorneys in our General Litigation Division have advised us that 
the District Director has the authority to inform an employer that a 
Form W-4 is invalid and the action the employer should take concerning 
the invalid certificate. The authority for such action is contained 
in Sections 7801 and 7802 of the Internal Revenue Code. These sections 
empower the.Secretary of the Treasury Department or his delegate to 
administer the tax laws. The Secretary has delegated this authority 
to the District Director of Internal Revenue. 

In addition, the United States Attorney General has held that the authority 
of government officials includes necessary powers to enable them to 
discharge their duties as well as those which are specifically assigned. 

For additional discussion of this matter, see the following options of 
the Attorney General: 41 Opinion Attorney General 221 (1955); 40 Opin¬ 
ion Attorney General 166 (1953); 27 Opinion Attorney General 432 
(1909). ' ... 

The authority to inform an employer that a Form W-4 is invalid is in the 
normal scope of the duties of the District Director to administer and 
enforce the provisions of the Internal Revenue Code, especially the 
requirements that tax be withheld in accordance with Section 3402. 

Once an employer has been advised to disregard a Form W-4, it is our 
position that the employer is then under a legal obligation to follow 
the procedures in Treasury Regulation Section 31, 3402(c). This regulation 
provides that income tax be withheld on the basis of a prior certificate 
which is valid, or on the basis of a new valid certificate received 
from the employee. If a valid prior certificate is not ine.ffect, or 
if the employee does not submit a correct certificate, the employer must 
withhold as if the employee were single with no exemptions. 
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In addition to criminal penalties for failing to withhold from an 
employees wages or salary, provided for in Code Section 7202, an 
employer may also be held liable for payment of the amount that 
should have been withheld, as well as other penalties (see Sections 
3402(d), 3403, and 6672). 

If you have any further questions, you may contact 

Sincerely yours. 


District Director 


By: 
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Exhibit 2-H (Cont.) 


l«VN0ytat P.O.*se»4*l. las Antetes,CaM. *0053 

ES)®(f«i7QroDcw7irti <s<7 QDd® *uVcmd®qoo-27 


(SBcOoDoC ©DpcsoQ®!? 

Internal Ravantla Sarvica 

ftit! n p* T r«**r » 


In an effort to clarify the employer obligations concerning the with¬ 
holding of Income tax and alao to assist in answering any employee 
inquiries, we are providing the following information, citing pertinent 
sections of the Internal Revenue Code and the Regulations. 

The Internal Revenue Code Section 7601 placeB a duty upon the Internal 
Revenue Service to inquire concerning persons in each Internal Revenue 
District to determine who may be liable to pay tax. Section 3402 of 
the Code requires employers to withhold income tax at the source and 
the appropriate Treasury Regulations provide the manner of withholding 
and the amount to be withheld. 

These Treasury Regulations require that: (1) if no withholding cer¬ 
tificate is in effect for an employee, then the number of withholding 
exemptions claimed shall be zero, (Section 31.3401(e)-l(a)), and (2) 
if an employer has reason to believe that the number of exemptions 
claimed by an employee is greater than the number to which the employee 
is entitled, the employer should so advise the District Director. 
(Section 31.3401(e)-l(b)). 

The Treasury Regulations further require that an employer disregard 
an exemption certificate if it is known to be false from the employee's 
own statements. (Section 31.3402(f)(2)—1 (e)) . 

The District Director has the duty to inquire into who may be liable to 
pay tax and is to be advised by the employer of suspected discrepancies 
in exemption certificates. The Director has the authority to declare 
an exemption certificate invalid where appropriate. An employer noti¬ 
fied of an invalid exemption certificate submitted by an employee is 
required to withhold in accordance with Section 31.3402(f)(2)-l(e). 

This position has been upheld in Campbell, et. al. v Amax Coal Co. 


al. . C-78-061, Judgment filed June 19, 1978, U.S. District Court, 
District of Wyoming. - (Unpublished) 
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Under Section 3403 of the Code, the employer may be held liable 
for taxes required to be withheld if he/she fails to withhold in 
accordance with the regulations. 

We urge you to examine the references given herein and request 
you comply with the requirements set forth in the Code and the 
Regulations. 

Sincerely yours. 


District Director 


9974-02 
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Exhibit 2-H (Cont. ) 


Internal Revenue Service Department of the Treasury 

District Director 


Data: Parson to Contact: 

Contact Telephone Number: 
Reler Reply to: 


Dear 

Thank you for contacting us regarding the withholding certificate 
given to you by one of your employees. We understand that the form may 
be inaccurate. We are making efforts to resolve this issue with the 
employee and to determine if the Form W-A is correct. 

We will notify you if any change should be made in the amount of 
withholding from the employee’s salary or wages. 

If the withholding certificate that was furnished to you changes 
a previous withholding certificate, you have two options available to . 
you: 

Option 1 - The withholding certificate may take effect with respect 
to the first payment of wages on or after January 1, May 1, July 
1 and October 1, providing these dates are at least thirty days 
after the date on which the certificate was furnished. 

Option 2 - You also have the option of making the certificate 
effective with respect to any payment of wages made on or after 
the date on which the certificate was furnished and before the 
above status determination dates. 

Regardless of the option you elect, we request that you send us 
a copy of the W-A if you have not previously done so. We will make every 
effort to respond to your referral within thirty days, thereby keeping 
to a minimum any inconvenience caused you or the employee. 

If the employee has previously had an exempt status withholding 
certificate determined to be incorrect in this year, you should not 
accept another exempt status withholding certificate from the employee. 

Thank you for your cooperation. 

Sincerely yours, 


Federal Office Building, Los Angeles, CA 90012 WR 79-AA-A (0/T 3-79) 
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Exhibit 2-H (Cont.) 


Interna! Revenue Service Department of the Treasury 

District Director 


r*non to Contact: 

Contact Tataphon* Number: 
Rctw Rapty to: 


We have determined that the Form W-4 you have filed with your employer 
eliminating the withholding of income tax from your wages is incorrect. In 
your Form W-4, under penalty of perjury you have certified that: 

1. The number of withholding exemptions and allowances you claimed 
on your certificate does not exceed the number to which you are 
entitled; or 

2. You incurred no Federal income tax liability for your prior 
taxable year, and you anticipate that you will have no Federal 
income tax liability for the current year. 

Section 7205 of the Internal Revenue Code of 1954 prescribes that any 
employee who willfully supplies to his employer false or fraudulent infor¬ 
mation in connection with his withholding exemption status, or who will¬ 
fully fails to supply information which would require an increase in the 
tax to be withheld, shall be fined not more than one year, or both. 

You are required to complete correctly the enclosed Form W-4 and 
file it with your employer within 10 days from the date of this letter. 

This will rescind the previously filed incorrect Form W-4 and authorize 
your employer to withhold income tax as required by law. 

Sincerely yours. 


District Director 

Enclosure: 

Form W-4 

EMPLOYEE COPY 

Federal Office Building, Los Angeles, CA 90012 FL-1778(5-79) 
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Exhibit 2-H (Cont.) 


Internal Revenue Service Department of the Treasury 

District Director 


Rtnon to Contact: 


Contact Ttlap hon a Number: 
Rafar Reply to: 


I have revieved your Form W-l* Qnployees Withholding Certificate. It may be 
inaccurate because you have claimed exemption from income tax vlthholding or an 
apparently excessive number of withholding allowances. 

I request that you contact me at the telephone number or address shown above 
so that we can determine whether your Form W-l* has been prepared correctly. Please 
respond to this letter within two weeks. 

If you do not contact me, your employer may be advised to withhold on your 
income as if you were a single person claiming no additional exemptions. You are 
advised that Section 7205 of the Internal Revenue Code provides criminal penalties 
for willfully filing a false or fraudulent Form W-l*. In addition to any criminal 
penalty provided by law, individuals claiming excessive withholding allowances 
may be liable for a civil penalty of $50 for each incorrect W-l* submitted to their 
employer. 

I am available to help you in the preparation of a new Form W-l* or answer any 
questions you may have if you need assistance. A blank W-l*. Qnployees Withholding 
Allowance Certificate and return envelope are enclosed for your convenience. 

Sincerely yours , 


Enclosures: 
W-l* 

Envelope 


Fwlaral Office Building, Lot Angelas, CA 90012 


WR 7B44-E coat j-tsi 
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Exhibit 2-H (Cont.) 


MariMl RvMMMtottea 

District Director 


Department of the Treasury 


We have received information that a Form W-4, Employee’s Withholding 
Allowance Certificate, was filed by your employee named on the date shown. 
However, the form does not meet the requirements of the Internal Revenue 
Code and related Employment Tax Regulations. The reasons are given at 
the end of this letter. 

If the employee furnishes you a corrected Form W-4 before the begin¬ 
ning of your next payroll period, you should withhold tax based on the 
information shown on it. If you do not receive a corrected Form W-4 but 
have one on file that we have not declared incorrect, please withhold tax 
based on that form. If you do not have either a corrected or a prior 
Form W-4 for this employee before the beginning of the next payroll period, 
you should withhold tax as if the employee were a single person claiming 
no exemptions. 

We have furnished a copy of this letter to the employee, who may have 
this determination review, if desired, by contacting the Internal Revenue 
Service representative at the address or telephone number shown above. 

We will be glad to help the employee prepare a correct Form W-4. 


Thank you for your cooperation. 


Sincerely yours. 


District Director 

The Form W-4 is incorrect because the employee: 

S claimed more withholding allowances than he or she is entitled to. 
is not entitled to claim exemption from withholding, 
has declared the form to be false. 

has made unauthorized additions or deletions on the form. 


EMPLOYER COPY 

Federal Office Building, Los Angeles, CA 90012 


FL-1778(5-79) 
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When Exemption Certificate (W-4) Takes Effect 

U.S. Internal Revenue Code 3402 (f) (3) 

(A) First Certificate Furnished: A withholding exemption certificate furnished the employer in cases in which no previous such certificate is in effect shall take effect as of the 
beginning of the first payroll period ending, or the first payment of wages made without regard to a payroll period, on or after the date on which such certificate is so 
furnished. 

(B) Certificate Furnished To Take Place Of Existing Certificate: A withholding exemption certificate furnished the employer in cases in which a previous such certificate is in 
effect shall take effect with respect to the first payment of wages made on or after the first status determination date which occurs at least 30 days from the date on which 
such certificate is so furnished, except that at the election of the employer such certificate may be made effective with respect to any payment of wages made on or after the 
date on which such certificate is so furnished. For purposes of this subparagraph, the term "Status determination date" means January 1, May 1, July 1, and October 1 of each 


year. 

Effective Date 

Effective Date 


Effective Date 

Effective Date 

Month 

Original Certificate 

New Certificate 

Month 

Original Certificate 

New Certificate 

January 

First pay period 
after receipt 

First pay period 
on or after 

May 1st 

July 

First pay period 
after receipt 

First pay period 
on or after 
October 1st 

February 

First pay period 
after receipt 

First pay period 
on or after 

May 1st 

August 

First pay period 
after receipt 

First pay period 
on or after 
October 1st 

March 

First pay period 
after receipt 

First pay period 
on or after 

May 1st 

September 

First pay period 
after receipt 

First pay period 
on or after 
January 1st 

April 

First pay period 
after receipt 

First pay period 
on or after 

July 1st 

October 

First pay period 
after receipt 

First pay period 
on or after 
January 1st 

May 

First pay period 
after receipt 

First pay period 
on or after 

July 1st 

November 

First pay period 
after receipt 

First pay period 
on or after 
January 1st 

June 

First pay period 
after receipt 

First pay period 
on or after 

October 1st 

December 

First pay period 
after receipt 

First pay period 
on or after 

May 1st 
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MAIL ORDER MINISTRIES/"VOW OF POVERTY" 


A - number of organizations claiming to be churches are 
selling church charters and ministers' credentials. 
They claim that persons may reduce income tax liability 
or avoid paying tax altogether by purchasing these 
charters and credentials and holding themselves out to be 
ministers of a church. 

In this sort of protest the taxpayer creates an alleged 
new organization, typically a nonprofit corporation that 
purports to be a church and transfers up to 50 percent of 
his or her annual income to the organization. In return, 
the organization provides various benefits such as a 
residence, an automobile, and other living expenses. 

Plans to avoid income tax liability altogether call for 
the individual to take a vow of poverty and transfer all 
his or her assets (home, automobile, etc.) to the new 
organization that purports to be a church. The indivi¬ 
dual assigns all the income earned on his or her regular 
job to the organization and, in return, the organization 
pays all of the individual's living expenses. (See 
exhibit 2-1.) 

Those promoting these plans sometimes suggest that indi¬ 
viduals can derive significant tax benefits from the 
plans even though the organizations that are created 
carry on none of the activities usually associated with 
churches or other religious organizations. They suggest 
that the organization need have no creed, dogma, or moral 
code, and that the individual need undertake no specific 
duties or responsibilities as a "minister." Finally, the 
promoters of these plans often imply that the organiza¬ 
tion can be operated solely to provide benefits to the 
individual creating it. 

Under a recently published IRS ruling and established 
principles of law, it is clear that an individual who 
claims to be under a vow of poverty cannot avoid being 
taxed on his or her income by assigning it to an organ¬ 
ization that claims to be a church or other religious 
organization. Rev. Rul. 77-290 (Internal Revenue Bulle¬ 
tin 1977-33, 11) holds that an attorney, a member of a 
religious order, who has taken a vow of poverty and is 
instructed by the order's superiors to obtain employment 
with a law firm in the state, is an agent of the employ¬ 
ing firm, not the religious order, and must include the 
remuneration remitted to the order in gross income. 

It is a basic principle of Federal income tax law that an 
assignment or similar transfer of compensation for per- 
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sonal services to another individual or entity 
fectual to relieve the taxpayer of Federal 
liability on such compensation, regardless of 
tion behind the transfer. (See Lucas v. Earl , 
111 (1930); Melvering v. Horst , 311 U.S. 

Helvering v. Eubank , 31 1 U.S. 122 (1940.) 


is inef- 
income tax 
the raotiva- 
281 U.S. 
112 (1940); 
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Um 


ntw km stew (*mbm mi tfrart, iatedi* ft— < ante, ar rwd rate) 

•*-. <*eWST&COAJ <R<^ 



Fill* StltM 

Chads only 


Chads othar 
boxas If thay 


Single 

Married fling Joint return (even If only one had Income) 

Married fling separate return. If spouse It also filing, give spouse’s social security number 

In the space above and enter full name here ^_ 

Unmarried head of household. Enter qualifying name ^_. See pagi 6 of Instructions. 

ar) with dependent child (Year si 


Enter number 
of children 


Euaptlsw 

ft 

.1 

^ 1 Yourself 

l~ 1 65 or over 

□ 

Ahrays check 
tha box labaiad 
Yourself. 

1 

i | 

1 1 Spouee 

1 1 65 or over 

□ 


Copy B of your 
Forms W-2 bare. 

If you do not have 
a W-2. sea 
page 5of 


c First names of your dependent children who lived with you ^ 


4 Other dependents: 

(i) 


8 Wages, salaries, tips, and other employee compensation ......... 

9 Interest income (If over $400, attach Schedule B)... 

10a Dividends 01 over $400, attach Schedule B).., 10b Exclusion.. 

10c Subtract line 10b from line 10a. - ■ - - t . . 

11 «nH local g| r|,g \ 

unless refu nd la for raafc w^** 1. 

r 




Ujutaut* 22 
ti Ikmm 23 

24 




UjuM 

6m* licta* 
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Exhibit 2-1 (Cont.) 


Form 1040 (1978) 



32 Amount from line 31... t . .. 

33 If you do not itemize deductions, enter zero.) 

If you Itemize, complete Schedule A (Form 1040) and enter the amount from Schedule A, line 41. , . . ) 
Caution: If you have unearned Income and can be claimed as a dependent on your 
parent's return, check here ► Q and see page 11 of the Instructions. Also see page 11 
of the Instructions If: 

e You are married filing a separate return end your spouse itemizes deductions, OR 
e You fife Form 4563, OR 
e You are a dual-status alien . 

34 Subtract line 33 from line 32. Use the amount on line 34 to find your tax from the Tax 

Tables, or to figure your tax on Schedule TC, Pert I.. 

Use Schedule TC, Part I, and the Tax Rate Schedules ONLY 1C 

e The amount on fine 34 is more than $20,000 ($40,000 If you checked Filing Status 
Box 2 or 5), OR 

e You have more exemptions than those covered In the Tax Table for your filing 
status , OR 

e You use any of these forms to figure your tax Schedule D, Schedule <L or Form 
4726 . 

Otherwise, you MUST use the Tax Tables to find your tax. 

35 Tax. Enter tax here and check If from Q Tax Tablet or □ Schedule TC. 

36 Additional taxes. (See page 11 of Instructions.) Enter total and check If from □ Form 4970, 1 
[~1 Form 4972, Q) Form 5544, Q Form 5405, or Q Section 72(m)(5) penalty tax . . .) 


mrmnnm.Kr-miTH 




Payaent* 

Attach 
Forms W-2, 
W-2G, and 
W-2P 
to front 


38 Credit for contributions to candidates for public office . . 

39 Credit for the elderty (attach Schedules RARP) . , , . , . 

40 Credit for child and dependent care expenses (fomSMl ) . 

41 Investment credit (attach Form 3468) . 

42 Foreign tax credit (attach Form 1116) . 

43 Work Incentive (WIN) Credit (attach Form 4874) . 

44 New Jobs credit (attach Form 5884). 

45 Residential energy credits (* M ^SciVorm 5M5 tton *')* • ■ _ 

46 Total credits. Add lines 38 through 45. 


47 Balance. Subtract line 46 from line 37 and enter difference (but not less than zero' 


48 Self-employment tax (attach Schedule SE) .... 

49 Minimum tax. Check here ^ Q and attach Form 4625. 

50 Tax from recomputing prior-year Investment credit (attach Form 4255). 

51 Social security (FtCA) tax on tip Income not reported to employer (attach Form 4137) . 

52 Uncollected employee FICA and RRTA tax on tips (from Form W-2). 

53 Tax on an IRA (attach Form 5329) . 

54 Total tax. Add lines 47 through 53 . . . . ..... . . f 


55 Total Federal income tax withheld. 

56 1978 estimated tax payments and credit from 1977 return . 

57 Earned Income credit. If line 31 Is under $8,000, see page 2 

of Instructions. If eligible, tntsr chad’s bum ►.. 

58 Amount paid with Form 4868. 

59 Excess FICA and RRTA tax withheld (two or more employers) 

/ attach V 

60 Credit for Federal tax on special fuels and oils V Form 4138/ . 

61 Regulated Investment Company credit (attach Form 2439) 





63 If line 62 is larger than line 54, enter amount OVERPAID. . Sz - 

M Amount of line 63 to be REFUNDED TO YOU.► - 

63 Amount of line 63 to be credited on 1979 ettimeted tax. ► I B I _ I - Hii ^ 

66 If line 54 It larger than line 62, enter BALANCE DUE. Attach thee* or noaqr order for full mount 

payable to "Internal Revenue Service.” Writs your social security number oe t.u or m o n ey older. . h I . JLq. 
(Check b- □ If Form 2210 (2210F) Is attached. See page 14 of testmcHom.) y. $ 

^ enmined ttile return. Including eccompenylne echeduloo end eteteme wte , 

i*re tkxi of preparer (other then taxpayer) to beeed on eU Inform) 
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Exhibit 2-1 (Cont.) 


VOW or POVERTY 


SIATI or . QAT.TFQb*?T I _ 

■COUNTY OR SIN LUIS OBISPO _ 

/T AAM&Z . Jiving been first duly •worn upon 

oath stat«s/that this i* • Declaration of the gift to the Church or Order herein named, of •’.! 
possessions of every description now owned or hereafter acquired to be administered by the 
Church or Order In its capacity of Church government and biblical powers and those other 
powers legally recognlzedior religious organizations. 

I V fr-VVJLH .lAfaJbQ of the City of HORRO BAT _ 

County of SA3 LOIS OBISPO _ . state of CA£I?0R-N , Ii. _ 

hereby make an irrevocable gift of all my possessions, real, personal and otherwise and all 
my income whatsoever, regardless of the form of the Income, to the Church or Order herein 
named, thus divesting myself of all my possessions and Income whatsoever to be used for 
Religious purposes to support the basic Biblical Law of the Church or Order hereinafter 
jmmed. All such possessions and income. If any, hereinafter being the property of the said 
church or order regardless of whether or not they continue to appear in my personal name. 
Outside employment renumberation (when directed by the church or order) is not personal 
income, but rather Income/gift to the church/order and not of the individual or the under- 
«fg»ed. 


the Church or Order designated to receive said Income sad possessions is an Order of tbs 
Ufa Science Church designated as THE ORDER OF ALMIGHTY GOD iOOPf - Chapter 

Therefore. I Vo//J 6^ 'f'd frfJ fc ? bereby take the Vow or Poverty. 

MOTE: While this initial gift and succeeding gifts here provided for are irrevocable, thus 
complying with the irrevocable-gift-tax exempt statutes, they will revert to the givir instead 
of continuing in perpetuity In civil government officialdom were to ‘■void” this act against n.y 
express will and intent as by invalidating my right to continue as s member, minister er 
official of the church/order, or by Impeding the power of the church or order designated to 
to designate after death succession to religious hierachy, or by blocking the rightful tax- 
exempt status and maintenance of the Church or order, possessions In whatever way deter¬ 
mined upon as in setting other religious Orders/churches, anywhere elsewhere in this created 
world, or by interfering in ar.y way with Universal Law rights end benefits »9 accorded 
churches and religious orders and are the true right and privi ledge of any religious body 
under the Constitution of the United States, and the 1st, 2ond, 4th, 5th, 6th. 7th. 9th. ICth, 
ISth and 14th Amendments thereof as rightfully, along with the Declaration of Independence, 
accorded this Church or Order at the below <•*•* 


bibscribcd and rwom to before me 



Spbucc (If^cpinni un ity property State) 
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FAMILY ESTATE TRUSTS 


Form 1041 is used for this type of trust. Terms such as 
"family," "equity pure," "prime," or "constitutional" are 
usually part of their title. 

On the Form 1040 of the protester, income is from "wages" 
or "contract" sources and deductions are for personal 
living expenses, such as housing, medical, auto, child 
care, interest, or taxes. Generally, an individual will 
establish a trust giving wages or other income to the 
trust and the trust will pay for the expenses of the 
individual. The amounts paid to the individual are 
claimed as administrative expenses of the trust, result¬ 
ing in the individual paying no tax and the trust paying 
little or none. (See Exhibit 2-J) 
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Exhibit 2 -J 



'S.i Vi ' ■-!->)<•'.!•*»■ 


IbcMIbc apartawH avatar, « rarai rwrt«J 


a«r. tan «fpntaffi«a. SMaaai ZIP carta .. 

AKC/ AJ9 TOO, V 


Do you want $1 to go to tbe Presidential Ekcfton Campaign Fund? 
II Joint return, dots your spousa want $1 to go to this fund? . . 



SpouM'1 occupation 


Fliai Statn 


Ex tap tins 

Always chock 
tha boa labeled 
Yourself. 

Check other 
boxes if they 
•poiy- 


a 


Single 

Married filing Joint return (even If only one had Income) 

Married filing separate return. If spouse Is also filing, give spouse's social sacurtty number 

In the space above and enter full name here ►.. 

Unmarried head of household. Enter qualifying name ^.... See page 6 of Instructions. 

aalifvina widow(er) with dependent child (Year »| 


i 1 65 or over 

(HI Blind 

1 1 65 or over 

□ Blind 



Please attach 
Copy B of your 
Forms W-2 here. 

If you do not have 
a W-2. see 
page 5 of 
Instructions. 


Please 

attach check 
or money 
order here. 


MjittaetU 

tiliciaa 


Mjutad 
6m* Inna 


b |_] Spouse |_| 65 or over 

c First names of your dependent children who lived with you ► 


4 Other dependents: 


7 Total number of exemptions claimed. 


B Wages, salaries, tips, and other employee compensation. 

9 Interest income (If over $400, attach Schedule B) . 

10a Dividends (If over $400, attach Schedule B).j., 10b Exclusion. 

10c Subtract line 10b from line 10a. 

11 State and local Income tax refunds (does not apply 

unless refund is for year you ftemfzed deductions)... 

12 Alimony received... 

13 Business income or (loss) (attach Schedule C). 

14 Capital gain or (loss) (attach Schedule D) . 

15 Taxable part of capital gain distribution* not reported on Schedule D (see pege 9 of Instructions) 
IB Net gain or (loss) from Supplemental Schedule of Gains and 

Losses (attach Form 4797). 

17 Fully taxable pensions and annuities not reported on Schedule E.. 

IB Pensions, annuities, rents, royalties, partnerships, 

estates or trusts, etc. (attach Schedule E).. .. 

19 Farm Income or (loss) (attach Schedule F). 

20 Other income (state nature and source—see page 10 of Inst/ucbons) 

. G0ajs-<j . * 

a Total Income. Add lines 8, 9, end 10c through 20. 


22 Moving expense (attach Form 3903). 

23 Employee business expenses (attach Form 2106) . . 

24 Payments to an IRA (see page 10 of Instructions). 

25 Payments to a Keogh (H.R. 20) retirement plan . . . 

2B Interest penalty due to early withdrawal of savings 

27 Alimony paid (see page 10 of Instructions). 

2S Total adjustments. Add lines 22 through 27. 


29 Subtract line 28 from line 21... 













































































Exhibit 2-J (Cont.) 



Form 1040 (1978) 


32 Amount from lino 31. 

13 If you do not Itemlzo deductions, enter zero ..) 

If you itcmln. compile Schedule A (Form 1040) astf enter the oaoeot from Schedule K One 41... , ) 
Caution: If you have unearned Income end can be claimed as a dependent on your 
parent's return, check here ► and see page 11 of the Instructions. Also eea page 11 
of the Instructions if: 

a Vou are married fifing a separate return and your spouse itemizes deductions, OR 
a You file Form 4563, OR 
e You are a dual-status alien. 

34 Subtract line 33 from line 32. Use the amount on line 34 to find your tax from the Tax 

Tables, or to figure your tax on Schedule TC, Pert I... 

Use Schedule TC, Part I, and the Tex Rata Schedules ONLY if! 

• The amount on line 34 Is more than 320.000 (340.000 H you checked Filing Status 
Sox 2 or 5), OR 

e You have more exemptions than those covered in the Tax Table for your filing 
status, OR 

e You use any of these forms to figure your tax: Schedule O, Schedule Q, or Form 

4726. 

Otherwise, you MUST use the Tax Tables to find your tax. 

35 Tax. Enter tax here and check If from □ Tax Tables or Q Schedule TC ........ . 

36 Additional taxes. (See page 11 of Instructions.) Enter total and check If from □ Form 4970, ) 
□ Form 4972, □ Form 5544, Q Form 5405, or □ Section 72(m)(5) penalty tax ...) 






Payment! 

Attach 
Form* W-2, 
W-2G, and 
W-2P 
to front 


47 Balance. Subtract line 46 from line 37 and enter difference (but not lets than zero 


43 Self-employment tax (attach Schedule SE) ... 

49 Minimum tax. Check here ► □ end attach Form 4625. 

50 Tax from recomputing prior-year investment credit (attach Form 4255) . 

51 Social security (FICA) tax on tip income not reported to employer (attach Form 4137) . 

52 Uncollected employee FICA and RRTA tax on tip* (from Form W-2) . 

53 Tax on an IRA (attach Form 5329 

54 Total tax. Add lines 47 through 53.. 


55 Total Federal income tax withheld. 

56 1978 estimated tax payments end credit from 1977 return . 

57 Earned Income credit. If line 31 Is under $8,000, see page 2 

of Instructions. If eligible, enter child's bom ^- 

58 Amount paid with Form 4868. 

59 Excess FICA and RRTA tax withheld (two or more employers) 

60 Credit for Federal tax on special fuels and oils (roSn^w) . 

61 Regulated Investment Company credit (attach Form 2439) 


63 If line 62 Is larger than line 54, enter amount OVERPAID.► 

64 Amount of line 63 to be REFUNDED TO YOU.► 

65 Amount of line 63 to be credited on 1979 estimated tax. ► 

66 If line 54 Ip larger than line 62. enter BALANCE DUE. Attach check or worm order for full amount 
payable ty'* Interna I Revenue Service." Writs your social security number oo check or money order. . ► 
(Check IP n If Form 2210 (2210F) b attached. See page 14 of Mnidloaa.) $ 
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Exhibit 2-J (Cont.) 



) Imptoytr'i Mint, MMrtU, and ZIP cod* 


4 lihtital CwmbN V*W 

□ □ □ 


I ttlww'i IQuoriatttao MiW 

-inr- x 




t [ilini i Mcltl tearity maker 

9f7‘ Ci-Viic 


1) Employ**’* rv*m* (first. middle, last) and addraaa 

Do^&cp 
fzi (ye/AAJts*** 

"Z’ZZ-O y | *1 1 — 1 • “• | n Local Mm. Upa. Me. 



mss 


Copy B To bo fllod vtth omptaya's FEDERAL tax return 
Thta Information la balng fymiahad to tha Intomal Ravanua Sarvlco. 


Fom, W-2 Wage and Tax Statement 1978 


Department of tfi* Treaauiy—Internal Revenue Servlet 



]2SKT Miscell; 
"»>, tMmt, Income 

ZIP coda, and 


Statement far 

Recipient* of (Jslf© 

Miscellaneous 


Copy A 

For Intemil Revenue 
Service Center 


Typ. or prfntRCCIPIElrrs name. oMrea, Md ZIP code Mon (Nam* mint allot with arrow). 

Va^Ac. & fyt./iT7f/Ay 

<221 £-OA//u/r*Ai 

I__ 

rone 1087-MISC " ■ -- 



For Instructions on completing this form* too 
“Instructions for Form 1096." 

Department of the rreaury—Internal Revenue Service 
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BARTER SYSTEM 


The barter system protest involves individuals who ex¬ 
change goods and services instead of paying money. The 
illegality exists when the fair market value of the good 
or service rendered is not reported on a Form 1040 as 
income for tax purposes. 

A leading proponent for the barter system movement 
throughout the United States is the National Commodity 
and Barter Association. 

STOPFILERS AND NONFILERS 

These schemes involve individuals who have never filed an 
income tax return or have simply stopped filing. These 
protesters are the most difficult to identify since they 
do not draw attention to themselves by sending in protest 
letters or nonacceptable returns. 

In some areas of the country stopfilers and nonfilers are 
becoming more common. Many known illegal tax protesters 
have just stopped filing any kind of return. 

Unless the individual is known to the Service employee, 
it is extremely difficult to determine if the taxpayer is 
an illegal tax protester. 


SUMMARY 


This part of the guide has been intended to make you 
aware of various known tax schemes. It will not answer 
all your questions regarding the illegal tax protester 
movement, but should be used as a guide for identifica¬ 
tion purposes. 
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Part 3 


ORGANIZATIONS 


COMMON CHARACTERISTICS 

Members of the following organizations have also been 
found to be illegal tax protesters. The groups listed 
here have been categorized by certain common characteris¬ 
tics. This list is not complete, but only a sample of 
the many groups in this country whose members are in¬ 
volved in the illegal tax protester movement. It illus¬ 
trates the variety of organizational names used and shows 
that the names themselves do not clearly indicate whether 
or not the organizations advocate illegal tax resistance. 

Constitutional Basis/Exempt Forms W-4 

Tax Free Foundation 

Your Heritage Protection Association 

Citizens Law Enforcement Research Committee 

Americans For Constitutional Government 

United Tax Action Patriots 

The Little People's Tax Advisory Committee 

National Tax Strike 

U.S. Taxpayer's Union 

Mall Order Mlnlstrles/Rellglon-Based Protesters 
Basic Bible Church of America 
Life Science Church 
Belanco Religious Order 
Universal Life Church 
Barter Groups/Underground Economy 
Committee of Ten Million 

National Commodity and Barter Association 
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Militant Groups 


National Association to Keep and Bear Arms 
Posse Commitatus (Sheriff's, or Citizen's) 

POTENTIAL FOR VIOLENCE 

The last two groups listed have advocated open and hos¬ 
tile interference with law enforcement officials. Thus, 
there is a greater potential for violence and forcible 
interference with IRS personnel. 

PARTICIPATION IN MORE THAN ONE ORGANIZATION 

Illegal tax protesters might not belong exclusively to 
any one group. Many persons participate actively in more 
than one organization. Therefore, you must not assume 
that a "constitutional" protester is not a "religious" or 
"violent" protester as well. For example, one of the 
national directors of the National Commodity and Barter 
Association, is also the head of the Colorado Chapter of 
the Posse Commitatus. 
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Part 4 


IDENTIFYING ILLEGAL TAX PROTESTERS 


VISIBILITY 

The groups and organizations with which protesters align 
themselves are often very vocal and highly visible. The 
efforts of the organizations are directed not only at 
thwarting the tax system, but also at publicizing their 
efforts. Consequently, the groups, their beliefs, and 
their schemes are easily identified. Most illegal tax 
protest groups aggressively recruit new members and 
freely disseminate literature to support their points of 
view. However, individual group members are not always 
easily detected. Many times IRS personnel have met with 
illegal tax protesters without knowing with whom they 
were dealing. Unfortunately, some of those meetings have 
resulted in embarrassment or injury to these employees. 

By identifying illegal tax protesters before contact. 
Service personnel may be able to avoid such incidents. 
We will now examine how you can use protesters' docu¬ 
ments, oral statements, and actions in determining if 
they are an illegal tax protester. 

ORGANIZATION 

One of the most important things to remember about ille¬ 
gal tax protesters is that they are organized . The 
various tactics, described in this reference guide are 
not random acts. ITP's attempt to engineer situations 
that are designed to embarrass you or the Service. 
Through their various organization ITP's are told what 
methods to use to frustrate and delay you. 

By drawing you into a debate on the constitutionality of 
the tax laws or into arguing religious dogma or success¬ 
fully pulling off other intimidating actions, ITP's are 
able to gain control of the interview. If you are aware 
of their purpose and tactics, you can avoid being drawn 
Inadvertently into an embarrassing confrontation. 

DOCUMENTS 

Many protesters identify themselves through documents. 
Except for nonfilers and stop-filers, most protesters 
(regardless of their schemes) disclose their viewpoint in 
a document or combination of documents. These views may 
be revealed on: 

1. Forms 1040 or 1040A 


FOR OFFICIAL USE ONLY 


4-1 


9974-02 



2 . 


Forms W-4 


3. Forms 843 (Claim) or 1040X 

4. Written vows of poverty 

5. Documents Indicating transfer of assets to a nontra- 
ditional church or trust 

6. Documents establishing a trust or nontraditional 
church 

7- Organizational literature 

All documents filed with the Internal Revenue Service are 
screened by the service centers. Those recognized as a 
device to further one of the schemes already discussed 
are selected for further scrutiny. If you are assigned 
such a document, you will be notified that it probably 
came from .'>n illegal tax protester. To further assist 
you, info, latlon is sometimes available on IDRS which 
indicates an individual is an illegal tax protester. 
This information may not always be available in all 
district offices. The IDRS protest indicator means the 
individual has filed protest documents in the past. 

In addition to the Service's screening, ITP's may be 
Identified through documents, oral statements, or direct 
or indirect actions. Following are some examples. 

1. ITP's who are employees, particularly in the airline 
and construction Industries, are filing Forms W-4 and 
claiming either total exemption or an exaggerated 
number of exemptions. Their objective is to elimi¬ 
nate or significantly decrease the tax withheld from 
their wages. Later, they do not file their returns. 
The Service has been successful in obtaining lists of 
employees who do this. These lists have been used in 
furthering compliance. 

2. ITP's take vows of poverty, obtain documents estab¬ 
lishing nontraditional "churches," or set up family 
trusts. Illegal tax protesters using nontraditional 
church schemes and family trusts often file the 
relevant documents with the county clerk. There is 
no prohibition against this. Nor does the filing 
give any legal endorsement or validity to the docu¬ 
ments themselves. The individual merely pays the 
applicable recording fee and submits his or her 
material for -filing. 
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On those occasions, when Service employees are exa¬ 
mining county records, they should be alert to vows 
of poverty, nontraditional "church" documents, and 
family trusts papers. (See exhibits 4-A and 4-B.) 
They are indicative of illegal tax protesters. 

3. ITP's often transfer assets. Records showing trans¬ 
fers of real and other property are kept in the 
county clerk’s office. The ITP who conveys assets to 
a family trust or nontraditional "church" also re¬ 
cords the transfers in the county clerk's office. 

In addition, each State's department of motor vehi¬ 
cles shows title transfers of motor vehicles whether 
to other individuals and businesses or to nontradi¬ 
tional "churches" or family trusts. 

4. ITP organizational literature is prolific. Almost 
every organized illegal tax protest group distributes 
handbooks and other printed materials. Usually it is 
advertised and for sale; occasionally, it is free. 
But it is all readily available. 

ORAL STATEMENTS 

In addition to distributing printed material, ITP's 
frequently are given to making a loud outcry. If any of 
the following occurs during your contacts with the pub¬ 
lic, you may be dealing with an illegal tax protester. 

1. You are questioned extensively about your authority 
and qualifications for conducting your work. This 
can be coupled with an attempt to engage you in a 
debate over the merits of the protest. 

2. You are addressed in abusing or threatening language. 

3. You are given excuses to delay setting appointments 
and receipt of information. 

ACTIONS 


One other group of indicators which, may show you that you 
are dealing with a protester is through actions. Many 
actions are direct but some are indirect. The following 
are typical illegal tax protester procedures. 

1. During meetings with Service personnel: 

a. Insisting on being accompanied by numerous wit¬ 
nesses. This serves to intimidate you and dis¬ 
rupt the office. 
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b. Insisting on tape-recording the meeting. 

c. Demanding to photograph the meeting. 

d. Demanding that you complete a "Public Servant's 
Questionnaire." (See exhibit 4-C.) Also, other¬ 
wise demanding that you provide personal informa¬ 
tion beyond your name. Job title, and business 
address. 

e. Piling powers of attorney forms giving unquali¬ 
fied individuals (who are key illegal tax pro¬ 
testers themselves) the power to act on behalf of 
the protester. Those named on the power of 
attorney forms are not attorneys, C.P.A.'s, or 
enrolled agents. Furthermore, the named indi¬ 
viduals often seek to control the interview and 
answer for the ITP. 

2. Outside of IRS business settings: 

a. Harassment of employees who have been assigned 
the ITP's tax cases. The harassment has in¬ 
cluded : 

(1) Nuisance phone calls to employee's residence 

(2) Civil Suit naming the employee as a defendent 

(3) Distribution of literature depicting IRS 
employees in a degrading or embarrassing 
light (See exhibit 4-D.) 

(4) Unreasonable requests in writing for answers 
to numerous questions for no legitimate 
reason 

(5) Filing of "common law" liens against an IRS 
employee's real and personal property. These 
serve to cloud title and make it difficult 
for the employee to sell or transfer the 
property. 

b. Harm to Service employees or their property. 
There have been incidents of unprovoked assaults 
on employees and their property. Most ITP's do 
not advocate violence. However, there is always 
the potential of violence and you must be aware 
of it. 
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IN SUMMARY 


These examples of documents, statements, and actions may 
Indicate that a person Is part of an illegal tax protest 
movement. The existence of any one or more of them is 
not conclusive evidence of an illegal tax protester. You 
must evaluate each case individually. 

When you are able to identify a protester, you may be 
able to anticipate his or her actions and make an appro¬ 
priate response. Also, you are more likely to minimize 
potential harm to you or your property. The next part 
discusses what you should do once you are certain you are 
dealing with an illegal tax protester. 
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Exhibit 4 A 


VOW OF POVERTY 


This is a DECLARATION of the gift to the Church/order herein 
named, of all Possessions of every description now owned or hereinafter 
acquired to be administered by the Church/order in its capacity of 
Church Government and biblical Powers and those other powers legally 
recognized for religious organizations. 

I,_ of the City of _ 

County of _, State of _. Hereby make an ir¬ 

revocable gift of all my possessions and income whatsoever to the Church/ 
order herein named, thus devesting myself of all my possessions and 
income whatsoever. All such possessions and income, if any, hereinafter 
being the property of the said Church/order regardless of whether or not 
they continue to appear in my personal name. Outside employment remunera¬ 
tion (when directed by the Church/order) is not personal income, but 
rather income/gift to the Church/order and not of the individual. 

Therefore, I, __ hereby take the VOW of POVERTY. 

NOTE: While this initial gift and succeeding gifts here provided for 
are irrevocable-gift-tax-exempt statutes, they will revert to the giver 
instead of continuing fn perpetuity if civil Government officialdom 
were to 'void' this act against my express will and intent as by invali¬ 
dating my right to continue as a member, minister or official of the 
Church/order, or by impeding the power of the Church/order to designate 
after death succession to religious hierarchy, or by blocking the rightful 
tax-exempt maintenance of the Church/order, possessions in whatever way 
determined upon as in setting other religious Orders/Churches, anywhere/ 
elsewhere in the created world, or by interfering in any way with Universal 
law rights and benefits as accorded Churches and religious orders and 
are the true right and priviledge of any religious body under the Con¬ 
stitution of the United States, and the 1st, 9th, 10th and 14th Amend¬ 
ments thereof as rightfully accorded the; 

_ C hurch/order at the below date: 

IN WITNESS WHEREOF; I have set my and and seal this 1st day of December 
1976 A.D. 


Witness Signator 


Witness Spouse 

State of __ 

County of __ 

Before me a Notary Public, on this day personally appeared_ 

_known to me to be the person whose name is subscribed to the 

foregoing instrument and acknowledged to me that he executed the 

same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this 12 _ day of December A.D. 19 76 

My commission expires the 29th 
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Exhibit 4-B 


Life Science College 

This Is To Certify That 


Has Completed. The Requisite Course Of Study For The Degree Of 

Doctor of Divinity 

With All The Rights And Privileges, lmnumitiesAnd Honors 
In testimony whereof we have affixed our signatures 

hereto on thbjolay ofjossa -aa. 


Dean 



FOR OFFICIAL USE ONLY 


4-7 


9974-02 



Exhibit 4-C 




Answers to questions should be put down by taxpayer. H. at the end of the questioning, the pu 
lie servant declines to swear or affirm to the truthfulness of what he haa answered, this fact shoulc 
be noted and the forms sent off as directed. 

To be tn<u<>4 In susdrapiicMt. Oeiglssl tar taipayrr's lu Second copy to Wad of deporbseM Irani wMcfc pobSc MrvaM ni an*. TWn 
copy to Uipayrr't Mtorocy. Pourtk copy to public servant Ta*payer wil tim e t e responsibility of meibaf la appropriate y ew 

Name of public servant. 

Resident address.City.State. 

Name of department of government, bureau or agency by which public servant is employed; 


Its mailing address.City. State. 

Did public servant furnish proof of identity?.What was the nature of this proof7. 

Is the name given by public servant his right nsme?. 

Has public servsnt ever employed an alias or sasumed name? .. 

If so. whst was it?.. 

Hss public servant ever served time in prison for a misdemeanor?.A felony?. 

A crime?. If answer to foregoing is *‘ycs"'in any case, give reason for public servant’i 

incarceration. 

Will the public servant furnish a copy of the law or regulation which authorises the investiga¬ 
tion?. 

Will the public servant read aloud that portion of the law authorising questions he will ask?. 

How long has he worked for this agency (department, bureau, etc.)? years. months. 

Has he ever been employed outside of government or outside of tax-supported agency such as a 

welfare bureau, a government school, etc.?.. 

What was the nature of that employment?. 

What are his qualifications for conducting this investigation? (Cite special training, degrees held. 

special aptitudes, etc.) . 

Name of person in government requesting that investigation be made. 

Is the investigation "general" or is it ''special”?.. 

Note: Bv "general** U menu any kind of blanket inveettgattoa In whkh • number of persona arc Involved because ol geography, type of bou¬ 
nces. ms. religion, schooling. Income, etc. By special" Is meaat any lave station aI an Individual nature In which others are not Involved. 

Name of private person (if any) who suggested that investigation be made. 

Was private person paid for turning in the name of taxpayer?.How much was he paid? $. 

Address. 

Note: Amendment VI ol the Constitution aoye: “In oil criminal peosecutiona. (W.accused iball enfoy tW right la a speedy sad public trial, by 
aa Impartial hire oI tW state and district w Herein I He crime shall have been committed, whkb district shall have been peevtouely ascertained by law. 
and to be Informed of the nature and cause of the accusation; to be confronted with the wltn e sa e s against bilk' la Have compulsory Process lor ob* 
taiabig witnesses In hit favor, and to have the assistance ol counsel for his defence.** Since government Investigations are frequently ioflowedbT 
criminal prosecution, the laipayer has a right to know the names of his accusers and to also be Informed of the nature of the accusation brought 
against him. Also. Amendment V guarantees the right of the Individual aot to Incriminate hlauelf- Thus, a failure an the part of the in vestige torto 
satisfactorily answer the foregoing easy provide grounds for refusing to answer que st ions. See a lawyer. If gucatlimi remain la your mlad on tms 
point 

Will he (the public servant) guarantee that the information requested will not be used by persons 

in departments, bureaus or agencies other than the one by whom he is employed?.If not. why 

not? . 

Has the public servant been courteous and cooperative?. Has he made any threats?. 

What Is the nature of the threats?... 

AFFIRMATION BY PUBLIC SERVANT 

1 swear (or affirm) that the answers J have given to the foregoing questions are complete and 
correct in every particular^... 

Musi be allied Is Uik end Hie alfnaiure dwuld be wits.seed by two p eopl e . Ts*purer sag aduriatatee an us* II be as dearies 
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CITIZENS' FFSUXW FRCM TAXATION CXNSTITOTICNAL Page 2 

AEVI90Ky AND PATRIOTIC ACTICN OOMOTTEE tWS LETTER 


to forestall all the I.R.S. 's tactics intended to deprive us of our 
Constitutional rights. This nay be your last chance to sign vp for 
this acnvocation of all right-thinking patriotic citizens. 

* * * * * 


PATRIOT'S NO. 35: Our enemy in 

this month's issue is IRS QIPLOYEE 
Gregory S Snith, 3156 Woodland Lane, 
Atco , CA~920bP, hone phene t 7aCP 
5907, who drives a 1980 white 4-door 
sedan, license IGYT-328. of course, 
we don't Eocrmend ordering all kinds 
of merchandise sent to his hate cn a 
"Bill me" basis, nor do we reoermend 
calling him Collect at 3:00 AM, nor 
do we reaaimend any other kind of 
acticn against this vulture who preys 
cn Patriotic Lovers of Freedan, who 
believe they have a God-given right 
to keep what is theirs! Keep an eye 
out for this Vulture! 


• * * 

The Fifth Jtoendnent of the Constitution of the United States guarantees 
all of us the right not to incriminate ou:selves. Our founding fathers 
didn't say that that right was svfcject to the will of the Infernal Rev¬ 
alue Serviae, ar that you and I could be farced to discuss our affairs, 
not just financial affairs, but euen our most private doings, with sane 
bloodsucker fran the bloated bureaucracy in Washington. The Caistituticn 
of the United States, the fundamental document ipen which all our laws 
are based. Was written by the wisest men of their time - maybe of all 
time - who had experience of Big Government pushing than arouid, and who 
therefore wanted to protect their descendants fran the evils of a pushy, 
Vte-Know-Best Bureaucracy trying to rv*i their lives in every detail. If 
we are less wise that they, if we are willing to slimit like sheep to be 
shorn of the wool that we have produced so that ambitious, greedy, power- 
hungry so-called 'Civil Servants" can enjoy what they themselves have 
not been able to produce, if we are willing to let that happen, either to 
ourselves or, what's worse, to future generation of American citizens, 
then we richly deserve whatever Washingtcn dishes out to ub . The price 
of liberty is eternal vigilance!! Remember that the next time the Tax 
Collector crawls i*> to your door!.' AtCRiCA AWAKE ?!!!!!I!!!!!I!!!!!! 
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Part 5 


DEALING WITH ILLEGAL TAX PROTESTERS 


INTRODUCTION 

What if you encounter an illegal tax protester? What can 
you expect? How should you react? 

These questions are asked because one day you may have to 
cope with an illegal tax protester. It could happen in 
the office, in the field, on the telephone, or in corre¬ 
spondence . 

This section will acquaint you with various tactics used 
by the protesters and recommend some actions you can 
take. (These recommended actions may vary from current 
policy in your district.) At all times you must adhere 
to the protester's right to discuss the issues and to 
appeal. You also have an obligation to explain the 
Service's position to the protester, however, this does 
not mean you should debate policy with the ITP. Follow¬ 
ing are some situations in which the confrontations may 
occur, the tactics may be used, and recommended actions 
to follow. 

FACE-TO-FACE IN THE OFFICE 

It is the practice of many protesters to appear at IRS 
offices with a large number of individuals (four or more) 
carrying tape recorders, cameras, note pads, and litera¬ 
ture. They may challenge your authority, request that 
you complete a "public servant's questionnaire," and 
attempt to engage you in a debate regarding the constitu¬ 
tion or dogma of their "church." The purpose of these 
tactics is to frustrate and confuse you so that you will 
lose control of the situation and do or say something 
which the protesters hope they can use to further their 
cause. Again, remember that your obligation to explain 
the Service's position does not mean you should permit 
yourself to be drawn into a debate with an ITP. 

Recommended Actions 


If you encounter any of these 
handle the situation alone, 
assistance. Together you can 
mended actions regarding each 

1. Large .number of persons 


tactics do not attempt to 
Contact your supervisor for 
proceed with the recora- 
of the tactics. 
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If there are a large number of persons, the meeting 
should be held in a private setting, such as a con¬ 
ference room. The number of persons taking part in 
the discussion should be limited to the protester and 
one or two others. The remaining witnesses should be 
allowed into the meeting if their testimony is needed 
and then only after they have identified themselves 
and the relevance of their participation has been 
established. 

2. Privacy Act 

The protester should be informed that the IRS cannot 
guarantee that the tax matters discussed will remain 
private since witnesses will be present during the 
meeting. If your district has a form for waiving the 
Privacy Act, the protester should be asked to sign 
this form. 

3. Tape recorders 

Check with local policy. If your district allows 
recording by the protester, you must also record the 
meeting . Either both parties record the interview or 
neither party can be permitted to do so. 

4. Cameras 


Under IRM guidelines, cameras or videotape equipment 
are not permitted. 


5. Note pads 


Protesters may make notes of the meeting. Employees 
will also make notes. 


6. Literature 


If you are offered literature, accept it. Do not 
make an issue of the material, nor discuss its con¬ 
tent. If questioned about it, tell the protester you 
will read it later. Remember you should not to be 
drawn off the subject of why you are meeting with the 
protester. (This is an attempt by the protester to 
gain control of the interview.) 

7. Questioning your authority 

a. Your authority to levy and seize is provided by 
IRC § 6331. 

b. Your authority to examine books and witnesses is 
provided by IRC § 7602. 
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8. Public servant's questionnaire 

Do not complete any tax protester questionnaires . 
You may freely disclose your name, group number, your 
group manager's name, and information about the 
appeals system. Beyond this point, refer the pro¬ 
tester to the district public affairs officer. Do 
not disclose any personal information. 

9. Conversation about the Constitution or dogma 

Do not engage in any conversations regarding these 
subjects. Keep the conversation on the subject you 
must resolve. By doing this, you maintain control of 
the meeting. If the protester refuses to discuss the 
subject you need to resolve, terminate the meeting to 
avoid confrontations. 

Concluding the Meeting 

If the protester refuses to leave when asked or creates a 
disturbance, request assistance from the Criminal Inves¬ 
tigation Division, Inspection or from local law enforce¬ 
ment officers. At no time should employees try to physi¬ 
cally confiscate cameras or recorders or to physically 
remove individuals from the office. If a protester 
brings a camera to the meeting, you may consider asking 
him or her to remove it from the office. For example, 
suggest that the protester return it to his or her car. 

IN THE FIELD 

When you are in the field, the tactics used by the pro¬ 
testers vary, depending on whether they know of your 
arrival. If your arrival is unannounced, you can expect 
that your authority will be questioned, that you will be 
asked to complete a public servant's questionnaire, or 
that you will be questioned regarding the Constitution or 
the dogma of their ''church." 

When your arrival is announced, perhaps through an ap¬ 
pointment letter, you can expect to encounter a situation 
which has been engineered, or setup, by the ITP. A large 
number of individuals may be present with tape recorders 
and cameras. Your authority may be questioned and you 
may be asked to complete a "public servant's question¬ 
naire." The protesters will attempt to engage you in a 
debate regarding the Constitution or the dogma of their 
"church." In some instances, the news media may be 
present. 
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The following recommendations are set forth on the as¬ 
sumption that this is the initial meeting between you and 
the protester. 

Recommended Action 


When an illegal tax protester is encountered in the 
field, be aware , be cool , and be cautious . Proceed with 
the meeting until it becomes apparent that it is unpro¬ 
ductive. At that time, terminate the meeting. Any 
further meetings should be held in IRS offices. If this 
is impossible, you should be accompanied by another 
employee at any later meetings. 

1. '.CUestioning your authority 

Identify yourself by showing your credentials. State 
the appropriate authority (IRC 6331 to levy and 
seize and IRC 7602 to examine books and witnesses). 

2. Numbers of persons 

Since the number of individuals present cannot be 
controlled in the field, you should be alert and 
cautious. If you feel the situation is potentially 
hazardous, terminate the meeting. 

If the meeting proceeds, advise the ITP that you will 
be discussing tax matters and cannot guarantee their 
privacy. If the district has a form for waiving the 
Privacy Act, the protester should be asked to sign 
this form. 

3. Tape recordings 

Know your district's policy on tape recordings . 

Do not allow the meeting to be recorded unless this 
is your district's policy. ( As in the office, pro ¬ 
testers can only make a recording if you also make 
one .) If the protester insists on recording the 
meeting and this is not your district's policy, 
terminate the meeting. 

4. Cameras 

Request that cameras be put away. If protesters 
insist that they be used, terminate the meeting. 
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5. Public servant's questionnaire 

Do not complete any questionnaires . Provide your 
name, position, group number, business address, 
business telephone, and group manager's name. Do not 
furnish any personal information. Tell protesters to 
request any additional information in writing from 
the district director. 

6. Conversation--Constitution/dogma 

Do not engage in any conversations regarding these 
subjects. Discuss the issue at hand only. Pro¬ 
testers are attempting to gain control of the meeting 
by drawing you into a debate. 

7. News media 

Refer news media to the public affairs officer. Do 
not discuss anything with the news media. Your 
response is "No comment." 

As stated earlier, the situation has probably been 
"engineered" or setup by the protesters in the hope 
that you will do or say something embarrassing to you 
and discrediting to the Service. The news media has 
been invited so the protesters can get exposure and 
enhance their cause. 

ON THE TELEPHONE 

Various tactics are used in phone conversations. The 
protester may question your authority, attempt to engage 
you in a debate regarding the Constitution or the dogma 
of his or her "church," or verbally abuse you. 

Recommended Action 

State your authority. (Code sections were cited 
earlier.) Do not engage in any conversation other than 
that needed to complete your task. If the protester 
insists on debating the Constitution or abuses you ver¬ 
bally, terminate the call. 

IN CORRESPONDENCE 

The protester may send you a "public servant's question¬ 
naire," a letter, or a list of questions. (See exhibit 
5-A.) 
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Recommended Action 


Respond to the protester’s letter, but refuse to answer 
the questions. (See exhibits 5-B and 5-C for two sample 
responses.) Discuss your response with your group man¬ 
ager. 
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Exhibit 5-A 


January 10, 1979 


Mr. Tom Oak, Internal Revenue Agent 
Internal Revenue Service, Mail Stop 102 
915 Second Avenue 
Seattle, Washington 98174 

Dear Mr. Oak: 

Your letter requesting an examination of records and documents 
for unknown reasons concerning the years 1976, with 1975 and 1977 
may be premature. The Privacy Act of 1974, Freedom of Informa¬ 
tion Act of 1966, and numerous court decisions, i.e., U.S. v. 
Powell , 327 U.S. 217, Pacific Mills v. Renefick , 99 F 2d 1507 
Oklahoma Publishing Co. v. Walling^ 327 U.S. 217, Sherar v. 
Cuilen , 451 F 2d 945, and others, require that the Internal 
Revenue Service first inform the taxpayer, in writing, of certain 
information when requested. 

My requests are as follows for each year listed, to be answered 
separately. 

1. Please state the authority (specific section of the IR Code) 
for the solicitation of the information you desire. 

2. Please state whether disclosure of 3uch information is manda¬ 
tory or voluntary. If mandatory, what penalties will result for 
noncompliance? 

3. Please state the principal and specific purpose or purposes 
for which the information is to be used in any capacity. 

4. Please state the routine uses which may be made of the infor¬ 
mation or any other use of the information. 

5. Please state the effects on the taxpayer if not provided the 
information requested. 

6. Please explain and show that the investigation is of the kind 
authorized by Federal Statute. 

7. Please explain why and how the demand for information is not 
too vague and broad in scope. 

8. Please explain and show that information sought is relevant 
or material to a lawful subject of inquiry. 

9. Please explain how and why the investigation is pursuant to a 
legitimate purpose. 
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10. Please explain how and why the inquiry for information may be 
relevant to the purpose. 

11. Please show and prove that the information is not already in 
your possession or cannot be obtained from other sources. 

12. Please show and prove that the Secretary or his delegate has 
determined that further examination is necessary. 

13- Please show and prove that the other administrative steps 
required by the IR Code have been followed to the letter of the 
law. 

14. Please show and prove that after initial investigation, the 
Secretary or his delegate has determined that further examination 
is necessary and warranted. 

15. Please show and prove that the taxpayer has been properly 
notified that further examination is necessary. 

16. Please state the exact reason or reasons for the examination 
of each year requested in detail. 

17. Please state whether there is a misconception and/or mistake 
on the tax return for each year. 

18. Please specify exactly wherein the mistake lies, or if in 

fact one exists. 

19. Please specify exactly which item of income or expense is in 
question on the tax return, if any. 

20. Please state why this specific income or expense is in ques¬ 
tion or is being examined. 

21. Please explain why and what issue, in law or in fact is 

questioned, if any. 

22. Please state the name, address and phone number of any person 

or persons informing you of any question or concern involved in 

any item on any tax return or any activity of the taxpayer. 

23. Please state exactly what was said, either oral or written, 
concerning any item, tax return or activity of the taxpayer by 
any person or persons in #22 informing or directing you to con¬ 
duct an examination directly or indirectly. 

24. Please state and prove that taxpayer is not being subjected 
to an examination based on or for any political, ideological, 
harassment, pressure tactic or bad faith purpose, and is not 
being singled out for prosecution as an example to other tax¬ 
payers for any reason. 
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25. Please state and explain why the examination cannot and will 
not amount to an inquisition or arbitrary inquiry on the part of 
the tax examiner. 

26. Please state and explain why IR Code Section 7605(b) doe3 not 
apply to any examination of taxpayer where "No taxpayer shall be 
subjected to unnecessary examination or investigations...." . 

27. Please state the exact methods used past or present to gather 
information concerning taxpayer and whether information was 
gathered through the use of surveillance, phone tapping, mail 
coverage, interviews, illegal entry, informers, spy, or other. 

28. Please state whether verification of specific deductions 
would be the limited scope of the examination. 

29- Please state and explain any objections to the use of elec¬ 
tronic recorders during the examination. 

30. Please state whether examiner would be prejudiced against a 
taxpayer who arranges his affairs to minimize his taxes as the 
law permits. Why? 

Upon receiving answers to the aforementioned questions, an exami¬ 
nation date can be determined. 

Sincerely. 


H. Pine 

Citizen and Taxpayer 
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Exhibit 5-B 


Tom Oak 
t|i42—5 T89 
421:105 

January 11, 1979 


Dear Mr. and Mrs. Pine: 

This is in response to your letter of January 10, 1979. Please 
be advised that I have been assigned to examine your income tax 
return. I am enclosing Publication 876 which contains the 
information, which the law requires we furnish you, in connection 
with my request for information pertaining to the examination of 
your tax return. 

In addition to the facts set forth in the enclosed publication, I 
call your attention to Section 7602 of the Internal Revenue Code 
of 1954. In general terms, this provision authorizes the Inter¬ 
nal Revenue Service, in connection with the examination of a tax 
return, to request and examine books and records, and to take 
testimony from the taxpayer and from third parties, when the 
information sought may be relevant to the examination. 

To the extent the questions set forth in your letter pertain to 
matters not covered by Publication 876, or in the discussion 
above, please be advised that it is our position that the law 
requires no further response. If, during the course of the 
examination, questions arise concerning the nature of the infor¬ 
mation I am asking for, or the reasons I am requesting such 
information, I will further discuss such matters with you at that 
time. 

I have scheduled an appointment for you at 10:45 a.m., Tuesday, 
at your place of business. I will consider the appointment 
confirmed if I do not hear from you within 7 days of the sched¬ 
uled date. 

To facilitate the examination, I am enclosing a list of the 
records and other information that I will need to complete the 
examination of your return. 

Your assistance in this matter will allow me to make the examina¬ 
tion as brief and as pleasant as possible. 

Please contact me if you have any further questions. Thank you 
for your cooperation. 
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Sincerely yours, 


Tom Oak 

Internal Revenue Agent 


Enclosures 

Publication 876 

List of Documents Requested 
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Exhibit 5-C 


Dear_: 

Enclosed is the Taxpayer Affidavit which you sent me with the 
request that it be completed. However, it is not my responsibil¬ 
ity or that of any employee of the Internal Revenue Service to 
complete such forms. 

Many of the answers to your questions about the authority of the 
Internal Revenue Service and the definitions of various items 
enumerated in your documents may be located in Title 26 of the 
United States Code. Enclosed is Internal Revenue Service Publi¬ 
cation 876, Privacy Act Notification, which answers certain 
questions contained in the Taxpayer Affidavit. 

Sincerely, 


John Willow 
Tax Examiner 
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PERSONAL HARASSMENT 


Some employees who have dealt with illegal tax protesters 
find they are later the target of harassment. This type 
of activity may come in varied forms. However, it is 
intended to embarrass, influence, or intimidate the 
employee. Examples of some of the harassment so far 
encountered by Service personnel follow. 

1. Unsolicited mail, merchandise, magazines, books, 
records, etc., received at your home. 

2. Services rendered that were not requested,- such as 
having a load of manure dumped on the employee’s lawn 

3. Phone calls received at 3:00 a.m. 

4. Anti-IRS literature distributed in the employee's 
neighborhood. 

5. Personal information about the employee published in 
protester literature which also identifies the em¬ 
ployee as a public enemy. 

As you can see, harassment can come in many forms. You, 
as a Service employee, are protected by law from job-re¬ 
lated harassment. You should notify Inspection of any 
situations in which you feel you have been the subject of 
harassment. Inspection will investigate the incident 
and, if required, coordinate an investigation with other 
law enforcement agencies. 

If you find yourself the target of harassment: 

1. Call Inspection. 

2. Make notes of the incident. 

3. Retain any material received for evidence. (For 
example, avoid handling any letters since it may 
hinder our ability to identify the sender.) 

4. Advise your group manager. 

These actions will aid in identifying the source of 
the harassment and the responsible parties. 

THREATS 

In isolated cases, threatening situations have occurred. 
Threats have been made against employees and, In a few 
cases, employees' families. 
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Call Inspection immediately in these situations. In some 
districts, the U.S. Attorney's are reluctant to prosecute 
threat cases in which the employee has taken more than 30 
minutes to contact Inspection, unless there are extenuat¬ 
ing circumstances. Even if you don't call immediately, 
Inspection will take the action necessary to resolve the 
situation. 

Not all threats will be specific. Some threats will be 
veiled and vague in nature, or the person making the 
threat may try to hide his or her identity by using the 
mail or telephone to make the threat. All threats are 
taken seriously. If you are involved in a threatening 
situation: 


1. 

Call Inspection. 


2. 

Notify your group manager. 


3- 

Make notes of the incident. If possible, 
the exact dialogue. 

write out 

The Service has an obligation to its employees and their 
families. Inspection is aware of that obligation and 
will take whatever steps are necessary to protect you. 

ASSAULTS/PHYSICAL VIOLENCE 


If physical violence is involved, your first considera¬ 
tion should be for your personal safety. Do not escalate 
the incident by prolonging the confrontation. Get out. 
Use only the force necessary to leave. 

1. 

Terminate contact. 


2. 

Obtain medical help, if necessary. 


3. 

Call Inspection or CID. 


H. 

Notify your manager. 


5. 

Make notes of incident. If possible, 

quotes. 

use direct 


Again as with threats, the U.S. Attorney's in some dis¬ 
tricts are reluctant to prosecute when reporting the 
assault is delayed unnecessarily. 

DAMAGE TO PERSONAL PROPERTY 

In a few situations, employees have suffered financial 
loss due to damage from illegal tax protester activity. 
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There are some things you can do' to avoid loss or damage. 
They are: 

1. Use Government auto when making a call to an illegal 
tax protester's home. 

2. If your personal auto is used, consider using your 
office address on vehicle registration (plates). 

By these means you make it more difficult for an illegal 
tax protester to get your home address. 

If damage does occur: 

1. Call the local police. 

2. Call Inspection or CID. 

3. Inform your group manager. 

Summary 

This reference guide was developed to make you aware of 
some of the problems that have occurred to Service per¬ 
sonnel. You must keep in mind that the number of cases 
are relatively small and not all illegal tax protesters 
are violent or inclined to harass you at home. By« being 
aware of the tactics used by these groups we feel you can 
avoid an embarrassing confrontation. 


ttu.s. GOVERNMENT PRINTING OFFICEl 1 979-3 VI * 3S8/566 
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